18 JAN 1997
Anwar - Tel ekom
TELEKOM MALAYSI A AND TREASURY DI RECTED TO EXPEDI TE | NVESTI GATI ONS

KUALA LUVMPUR, Jan 18 (Bernamm) -- Deputy Prinme Mnister Datuk Seri
Anwar | brahim said today that the investigation into an allegation of
impropriety in a tender awarded by Tel ekom Mal aysia Berhad to Swedish
mul tinational Ericsson Tel ecommunications has been classified as an "urgent
matter."

Anwar, who is Finance Mnister, said that Tel ekom Mal aysia and the
Contracts Division in the Treasury had been instructed to expedite the
i nvestigation and to subnmit a report as soon as possible.

"I have asked for it to be speeded up. It not necessary to take too
much tinme because all the records are still there. | have classified it as
an urgent matter," he told reporters after perforning the ground- breaking
for the redevel opment of Wsma Al A here.

On Wednesday, Anwar said that the governnent had directed that an
i nvestigation be conducted into the alleged discrepancies in the award of a
contract by Tel ekom Mal aysia to Ericsson for the supply of
t el ecommuni cati ons equi pnent.

Yesterday, Prime Mnister Datuk Seri Dr Mahathir Mhanmad said in
California that he had been briefed by Anwar on the matter.

Dr Mahathir said that it should be investigated.

Asked whether a report he has received contains allegations agai nst any
Cabinet mnister or senior officials of Telekom Ml aysia, Anwar said:
"There were references but there were no specific allegations. |'ve not
seen the detailed report.™

As to whether the prelimnary report necessitated further
i nvestigations, he said: "W should be transparent. |f there is any report,
we should take it up."

"I don't think we should be unduly concerned but we should be positive
and we should take it up seriously," he said.

Anwar said that the investigation should serve as a |lesson to al
parties not to regard tender awards as insignificant because in the event
of allegations of inpropriety, the governnent would initiate investigations
even if it had taken place sone tinme back

"This is a case of four of five years ago. Therefore, a check has to be
made as to whether procedures had been observed or not. | have al so asked
the ministry's Contracts Division to conduct an investigation and check
rel evant factors," he said.

Anwar said that according to procedure, all tender awards had to be
approved by the Tender Board before final approval was given by the
Treasury.

"Therefore the investigation will cover the question of whether the
procedures were observed, whether there were discrepancies at any |evel, be
it the Tel ekom | evel or Treasury |evel, whether there was actually a
reference to the Treasury at all," he said when asked regarding the alleged
di screpanci es.

He said that it was too early for himto say whether all procedures had
been observed and it was also difficult for himto ascertain whether al
procedures were observed before subm ssion to the Finance Mnister for
approval .

"It actually involved the conpany's Tender Comrittee, the Technica
Committee and the Treasury. Then again there are certain criteria...sonme
are to be referred to the Treasury, sone not," he said



He said that all speculations on which contract and the discrepancies
i nvol ved shoul d cease as an investigation was bei ng conduct ed.

Asked to comment on the statenent by Wrks Mnister Datuk Seri S. Sany
Vel lu that award of contracts by privatised bodies were directly referred
to the Finance Mnister, Anwar said that not all of them needed to be
referred to the Finance M nister.

"That is why we have to investigate. | think Datuk Samy has junped to a
conclusion," he said.

"I f procedures have been observed and actually ascertained, | wll have
no fear but | cannot be sure of all aspects...we will have to check it out
first,"” he said.

Sany Vel lu, when asked to comment on the matter last night, said that
he was not involved and not aware of the alleged discrepancies believed to
have taken place when he was the Energy, Telecommunications and Posts
M ni ster.

Anwar, when asked whether there were offers fromany party to take over
Tel ekom Mal aysia, said: "I'mnot aware of it." -- BERNAVA
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