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TELEKOM MALAYSI A TO CONDUCT FULL | NQUI RY | NTO ALLEGATI ON

KUALA LUMPUR, Jan 16 (Bernamm) -- Tel ekom Mal aysi a Ber had has prom sed
a full investigation into allegations of discrepancies in the award of a
contract to Swedi sh conpany Ericsson Tel ecomruni cations Sdn Bhd for the
supply of equipnent.

"This is a serious allegation and Tel ekom Mal aysia will do everything
in its power to get to the truth,” said chief executive officer Datuk
Mohamed Said Mohamed Ali.

Mohanmed Said, who is in the United States acconmpanying Prine M nister
Datuk Seri Dr Mahathir Mhanmad on a tour to pronote Malaysia's Miltinedi a
Super Corridor, said this in a statenent released by the conpany here
t oday.

He said he was told of the matter before | eaving on the tour by Deputy
Prime Mnister Datuk Seri Anwar |brahim

"I medi ately on being alerted by the Deputy Prime Mnister, Telekom
Mal aysi a has taken action to nake a thorough inquiry into these
al l egations," he said.

Anwar said yesterday the governnment had ordered an investigation into
the alleged discrepancies after receiving informati on about them two weeks
ago.
Mohanmed Said said the conpany could not give a specific time frame for
the investigation since it did not have sufficient facts on the matter at
this stage.

He said it would be a top priority for Tel ekom Mal aysia to resolve the
i ssue as soon as possible.

"As far as Tel ekom Mal aysia is concerned, we have always adhered to our
est abl i shed procedures on receiving, considering and awardi ng of tenders,"
he said.

Meawhi | e, Ericsson, said in a statenent that it had not been officially
informed or received any indication as to the nature of the allegations.

"Nei ther do we have information that tender procedures have been
over|l ooked,"” it said in the statement entitled "Ericsson Regrets
Al |l egation”.

However, the conpany said, it wished to reaffirmits comitnent to
"mai ntai ning a high standard of business ethics".

"This has al ways been maintained in our long relationship with Tel ekom
Mal aysia, as well as with all other custoners," the statenment said.

"I'n Mal aysia, Ericsson has been providing tel ecomunications
infrastructure and facilities since 1965. It began with a contract to
supply, install, test and commi ssion the first crossbar exchange to Jabatan
Tel ekom Mal aysi a.

"Ericsson has since developed a long termrelationship with Tel ekom
Mal aysia as a supplier of public tel econmunications equi prent and has been
a major contributor to the current state-of-the-art tel ephone network." --
BERNANMA
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