20/ 05/ 1997
Tel ekom Mal aysi a, GEC- Marconi sign 2 MoUs

Har dev Kaur in London

LONDON, Mon: Tel ekom Mal aysi a si gned two menoranduns of under st andi ng
(MOU) which provide an added boost to the Multinmedi a Super Corridor (MsSC)
break new ground in tel ecomuni ations and assist in the transfer of

t echnol ogy.

Prime Mnister Datuk Seri Dr Mahat hir Mhamad, who witnessed the signing
of the MOUs at the GEC-Marconi conplex in Carswell, about 100km outsi de
London, described the agreenments as "inportant” as they relate to | aser
technol ogy and involve natters that concern the MsC directly.

GEC Group Managi ng Director George Sinpson said the MOUs will result in
GEC repositioning itself in the Far East and in Ml aysi a.

Dr Mahathir, who arrived this norning, wasted no tinme in getting down to
busi ness. He visited GEC-Marconi and saw first-hand the various facilities
avail abl e, including the "cl ean rooni.

The first MOU, with Marconi SPA of Italy, provides for the two parties
to conduct joint research and devel opment (R and D) in advanced
t el ecommuni cati ons technol ogi es, including the optical amplifier
devel oped by Tel ekom

The optical anplifier allows for nultinedia applications and facilitates
the transm ssion of signals over |ong distances at very high speed. It is
currently in production in Malaysia and is soon to be commerci ali sed
wor | dwi de.

According to Tel ekom Chi ef Executive Datuk Mohaned Sai d Mohanmed Ali, the
optical anplifier was devel oped by Ml aysi an engi neers within a year and
"it is the best in the world".

The first prototype was al nost 90 per cent as good as the best in the
worl d and the second prototype was second to none. It inpressed Marcon
SPA enough to make the Italian conpany want to join forces with Tel ekomto
further devel op and rmarket it worl dwi de.

Dr Zainal Aripin Zakariah, general manager of Telekomis R and D
departnent, said it cost the conpany RV4A0, 000 to devel op the optica
anplifier but in the market it is worth about RML50, 000.

The optical anplifier plant is located in Kulim w th Marconi SPA
commtting RMR5 mllion to the joint facility.

The Italian conpany, in the country since 1985, has to date invested
between RVB5 million and RMAO milli on.

Dr Sandro CGual ano, president and managi ng director of Marconi SPA, said
no tel ecommuni cati on equi pnent manufacturer in the world has so far cone
cl ose to devel oping an optical anplifier as good as the one devel oped by
Tel ekomin Kulim

The second MU, between Tel ekom and GEC- Marconi Ltd, will create a R and
D partnership in galliumarsenide which facilitates very high frequency
transmi ssions, used in satellites and in smart cards.

The MOU provides for the two parties to set up a plant in the MSC for
joint research. It is estimated to cost US$115 million (US$1 = Rw.51) and
construction is expected to start at the end of this year.

Gl liumarsenide, at present largely used in wrel ess communicati ons,
al so has nul tinedia applications, including tel econmunications,
satellites, smart cards and for mlitary purposes.

The gl obal market for galliumarsenide is projected to i ncrease to
US$1.58 billion by the year 2000, from US$730 million currently.

During his five-day visit to Britain, Dr Mahathir will hold individua



meetings with a nunber of sel ected conpanies and explain the MSC to
entrepreneurs and busi nessnen.
He is al so scheduled to visit the Inperial College, the Warwi ck
Uni versity and nmeet new British Prime Mnister Tony Blair.
( END)
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