19/ 01/ 1997
Tel ekom probe to get priority (HL)

Tengku Sari ffuddin; Ashraf Abdul |l ah

KUALA LUMPUR, Sat. - The investigation into an allegation of inpropriety
in the award of a contract by Tel ekom Mal aysia Bhd to Swedi sh

mul tinational Ericsson has been classified as "urgent”, Deputy Prine

M ni ster Datuk Seri Anwar | brahi msaid today.

Anwar, who is also Finance Mnister, said Tel ekomand the contracts
division in the Treasury had been instructed to expedite the investigation
and subnmit a report as soon as possible.

"I have asked for it (investigation) to be speeded up.

"It's not necessary to take too nmuch tinme because all the records are
still there.

"I have classified it as an urgent matter," he told reporters after
perform ng the ground-breaking for the redevel opnment of Wsnma Al A

Anwar said the contract was awarded between 1992 and 1993.

On Wednesday, Anwar had said the Governnent had directed that an
i nvestigation be conducted into the alleged di screpancies in the award of
a contract by Tel ekomto Ericsson for the supply of tel ecomunications
equi pnent .

He had said the Governnent had received prelimnary information from"a
reliable source" two weeks ago about the all eged di screpanci es.

He had said he had briefed Prime Mnister Datuk Seri Dr Mahathir Mhanad
before he left for the United States on Sunday and in their discussions it
was decided that if there was any abuse or m smanagenent (in the award),
punitive action woul d be taken.

Yesterday, Dr Mahathir had said in California that he had been briefed
by Anwar on the matter. He had said it should be investigated.

Anwar said he was unsure whether all procedures pertaining to the tender
proposal had been conplied with

"l cannot vouch that all procedures were respected.”

He said the investigation woul d be conprehensive and woul d cover al
parties, including the tender, technical and financial commttees.

He said the procedures stipulated that all tenders nust be deci ded by
the Tender Board before it was approved by the mnistry.

Anwar was al so asked to comment on a statement by Wrks M nister Datuk
Seri S. Sany Vellu last night that only the Finance M nister had the power
to deal with tenders involving private entities.

Sany Vel lu, who has not been inplicated in the case, said on his return
from London that he was not involved in the alleged di screpancies
surroundi ng the award of the contract.

However, the all eged discrepancies were believed to have taken place
when Sany Vel lu was the Energy, Tel ecomunications and Posts M nister.

According to Samy Vellu, Mnisters had no say whatsoever in any tender
process involving privatised entities of their respective mnistries,
regardl ess of the value of the contract.

Anwar, however, begged to differ.

"Yes and no. We have to investigate. Datuk Samy was too quick to nmake a
deci si on.

"l have asked for the investigation to be carried out but did not nake
any reference to any individual

"If the procedures had been fixed accordingly and conplied with, we do
not have to worry. But | cannot be sure whether these procedures had been
foll owed. W have to check."



Asked whether the prelimnary report had all eged any wongdoi ng by a
M ni ster or senior Tel ekomofficials, Anwar said:

"There were references but no specific allegation. | have not seen the
detailed report."

Anwar sai d al though the Governnent was not unduly concerned about the
all egation, it was conmtted to i nvestigating them

"W shoul d be transparent. Whatever the report, we should take it up

"This will give a clear lesson to all parties that they should not take
tender exercises lightly. Even if the tenders were passed many years ago,
we can still digit up."

Pressed further on whether the contract was related to Perwira
Eri csson's successful bid in 1992 to supply digital exchanges with the
capacity for 800,000 lines to Tel ekomfor RV14 mllion, Anwar said:

"There's no detailed reference to any specific tender but it is between
1992 and 1993."

The Perwira Ericsson deal was part of Tel ekonis RVR.07 billion contract
for tel ephone exchanges over five years.

Rat her than award the contract to one conpany, the Finance Mnistry
directed that it be divided equally anbng five conpanies. Perwira Ericsson
was one of the five.

The others were KUB-Fujitsu Tel ecommuni cati ons, Sapura Hol di ngs (which
fornmed Sapura- Noki a Tel ecommuni cations), Alcatel (which fornmed Al catel
Net wor k Syst ens) and Pernec Group (formerly Pernas- NEC
Tel ecomruni cati ons).
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