17/ 01/ 1997
Tel ekom prom ses full probe (HL)

Vi jayan Menon

KUALA LUMPUR, Thurs. - Tel ekom Mal aysi a Bhd today prom sed a thorough
i nvestigation into all eged discrepancies in the award of a contract to
Swedi sh mul tinational Ericsson for the supply of equipnent.

In a statenment faxed to the New Straits Tinmes, its chief executive
Dat uk Mohaned Sai d Mohaned Ali, said he had been briefed on the matter by
Deputy Prine Mnister Datuk Seri Anwar |brahimbefore he left for the
United States.

Mohaned Said, who is part of Prime Mnister Datuk Seri Dr Mahathir
Mohamad' s del egation which is in the United States to pronote the
Mul ti medi a Super Corridor, issued the statenent through Tel ekom Mal aysi a's
Cor por at e Communi cat i ons Depart nent .

"I mmediately on being alerted by the Deputy Prine Mnister, Tel ekom
Mal aysi a has taken action to make a thorough inquiry into these
al | egati ons.

"W cannot as yet give a specific tine frane for the report since we do
not at this stage have sufficient facts on the matter but it is a top
priority for Tel ekom Mal aysia to resolve this i ssue as soon as we can.

"This is a serious allegation and Tel ekom Mal aysia will do everything in
its power to get to the truth. As far as Tel ekom Mal aysia i s concerned, we
have al ways adhered to our established procedures on receiving,
consi dering and awardi ng of tenders."

In a separate statenent, Ericsson said the conpany had not been
officially infornmed nor had it received any indication as to the nature of
the al | egati on.

Its country manager and managi ng director, Ole U venholm said the
conmpany did not have information that tender procedures had been
over | ooked.

"However, we still wish to reaffirmthat Ericsson is commtted to
mai ntai ni ng a high standard of business ethics and that this has al ways
been maintained in our long relationship with Tel ekom Mal aysia, as well as
with all other custoners.”

He said in Mal aysia, Ericsson had been providing tel ecommunications
infrastructure and facilities since 1965 and had been a nmajor contri butor
to the current state-of-the-art tel ephone network.

Deputy Prinme Mnister Datuk Seri Anwar |brahi msaid yesterday the
Governnent had ordered an investigation into all eged di screpancies in the
award of a contract by Tel ekom Mal aysia to Ericsson for the supply of
equi pnent.

Anwar said the Government had received prelimnary infornmati on about the
al | eged di screpanci es about two weeks ago.

He said he had briefed Dr Mahathir before he left for the United States
on Sunday and in their discussions it was decided that if there was any
abuse or m smanagenent, punitive action would be taken.

Anwar al so said he had received his information fromreliabl e sources,
addi ng that the informati on was too general and inconpl ete.

Asked whether a Mnister was inplicated in the all eged di screpanci es,
Anwar sai d:

"Well, it is very prelimnary and in order to do justice to all parties
concerned, | have asked the contracts division (Finance Mnistry) to talk
to Tel ekom Mal aysia to determ ne whether the (tender) procedures were
fully observed and transparent."



Whil e details were not made available, it is believed the contract was
related to Perwira Ericsson's successful bid in 1992 to supply digital
exchanges with the capacity for 800,000 lines to Tel ekom Mal aysi a for
RVA14 mllion.

It was part of Tel ekom Mal aysia's RM2.07 billion contract for tel ephone
exchanges over five years.

Rat her than awardi ng the contract to a single conpany, the Finance
Mnistry directed that it be divided equally anong five conpani es, and
Perwi ra Ericsson was one of them

The ot her four were: KUB-Fujitsu Tel ecomuni cations, Sapura Hol di ngs
(whi ch forned Sapura- Noki a Tel ecommuni cations), Alcatel (formed Al catel
Net wor k Systens) and Pernec Corp (fornerly Pernas-NEC Tel ecommuni cati ons).

They were told to lower their prices to that of Perwira Ericsson which
had submitted the | owest bid.

The contract award was part of Tel ekom Mal aysi a' s expansi on and
digitalisation programes.
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