06 JUN 1997
TENAGA I N ELECTRI C VEHI CLE VENTURE W TH BRI TI SH FI RM

By: Wan A Hul ai mi

LONDON, June 6 (Bernamm) -- Tenaga Nasional Bhd is |eading a
Mal aysi an-British venture to manufacture quiet, environnent-friendly
electric vehicles which will give Ml aysian golfers nmobility on the green
via electric-powered golf buggies.

This was announced by Prime Mnister Datuk Seri Dr Mahathir Mhanad,
who had earlier here today tested out the prototype electric four-wheelers
and a notor-cycle on the grounds of an engineering research centre in
Far nbor ough, about 32 nmiles south-west of here

A company called POEM (Perusahaan O onobil Elektrik Ml aysia) has
al ready been forned between Fraser-Nash Research Ltd, an engineering and
el ectronics research conpany, and four Malaysian investors,i.e., Tenaga
Nasi onal (TNB), Conposite Autonotive Research (CAR), Misteq Industries, and
the chairman of the FIMA group of conpanies, Tan Sri Basir Ismail in his
personal capacity.

POEM s first electric-powered golf-buggies are expected to roll out
fromits tenporary production plant in a |eased building on the TNB
uni versity canpus in Bangi by the end of the year

After test driving F-N s prototype electricity driven city car, the
beach buggy, a go-kart, and a notorbi ke on the grounds of Mychett House, Dr
Mahat hir said at a short press conference that electric cars were not yet
ready for the popular narket but he expected eventually for POEM to
"devel op a market no just in Ml aysia"

Dr Mahathir, who took a break formhis two-nmonth holiday to visit
Frazer-Nash's headquarters, also unveiled a plague on his arrival here to
commenorate their noving into M/chett House.

Mychett House is a historic building on a 4.6 hectare (11.5-acre) site
whi ch has been, at various tinmes, a mlitary centre and prison hone for
Rudol ph Hess, Adolf Hitler's deputy who flew in on his notorious mssion of
peace to Britain during the Second World War

TNB' s executive chairman, Datuk Dr Ahmad Tajuddin Ali, is now also the
chai rman of the two-nonth old PCEM while his SIRIM fellow al utmus, Encik
Hel me Hashim has been appointed general Manager, with the latter gaining
expertise in autonobile manufacturing earlier in his career during a
three-year stint with British Leyland on the Allegro car project.

The major equity holders of POEM which has an initial paid-up capita
of RMLO million, will be TNB and E-N with stakes totalling 40 percent and
30 percent respectively.

CAR, a conpany owned by fornmer Proton general nanager Datuk Nazmi

Sal  eh and Musteq Industries will each own five percent. Both these
conpanies will be involved in body production works for POEM once it is set
in notion.

Basir would be participant in the project in his personal capacity but
i nformation on his sharehol ding was not available. The remmining 20 percent
equity has yet to be resol ved.

F-N s engineer chairman, Kamal Siddiqui, said that this was the first
joint-venture that his conpany was getting into to produce electric
vehi cles. Siddiqui acquired F-N sone five years ago.

In a separate joint press conference afterwards, both Tajuddin and
Nadzm said that an unnaned party will also be joining POEM as a sixth
menber. Tajuddin only described the conpany as being involved at the nmonent
in the building of the conposite body for POEM vehi cl es.



Tajuddin said that POEM s first production - enploying 30-40 people -
woul d be for the niche market where electricity-driven vehicles would be
i deal for use in the urban environment.

After golf buggies, POEM would be the ideal transport vehicles for
mai | - del overy conpani es, airports, and for use on corporate and conpany
canpuses.

On the nmotorcycle project, he said "we have to refine it for nass
production. For this there nay be a mass market. Again we are |ooking at
t hose who use the notor-cycle for fixed errands.”

Tajuddin said he sees a future where electric vehicles will be wdely
used in the urban environment, environment, with recharging facilities
provi ded at parking areas such as outside supermarkets and public car
parks.

The charge tine for these vehicles would be one hour at dedicated
recharge points and approximately six hours from a donestic supply,

Taj uddi n sai d.

"The future of the electric vehicle is in battery technol ogy and we're
devel opi ng technol ogies to extend its range,”

He added; "Along the line, we are also assenbling the go-kart to test

the popularity of that. W're still finalising the prototype of the city
car which the Prinme Mnister tested today."
He also said that POEMs city car - now called the solar baby - is

expected to be in production during the course of next year at the
earliest.

The city car, with a range of 120km at 70-80 kmh will be sold at the
Kanci| price range but with its limted range, it wll conplenment, not
conpete with existing Ml aysian made cars, said Tajuddin.

Being silent, pollution-free and environment friendly, PCEM wi || not
only be getting incentives fromthe government but also fromthe Earth
Summit agenda 21 programre, he added.

Commenting on production costs, Datuk Nadzm said that POEMs use of a
conposite body neant that its production costs would be | ower conpared to
the production costs of conventional cars such as the Proton. -- BERNAMA
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