04/ 11/ 1997
Thai deal to supply LPGto Ml aysi a

Mani sah | smai |

KELO L Sdn Bhd, a subsidiary of the Kelantan State Econom c Devel opnent
Cor poration, has signed an agreenment with the Petrol eum Authority of
Thai l and for the supply of liquified petroleumgas to the Ml aysi an

mar ket .

SEDC chi ef executive officer Wan Zul kifli Wan Yusoff signed on behal f of
Keloil while PTT was represented by its executive director for downstream
oi |l sector group and acting president for PTT international, Viset
Choopi ban.

The event, held in Kota Baru over the weekend, was w tnessed by Deputy
Menteri Besar Abdul Hal i m Abdul Rahman and the Royal Thai Consul - Genera
i n Kel antan Sani t hant Romyanond.

The agreenment is part of the undertakings between Keloil and PTT in the
setting up of an LPG bottling plant in the proposed petro-chemi cal
townshi p at Pantai Senok in Bachok

The proposed petrocheni cal township will be devel oped by Keloil and KUB

Mal aysi a Berhad. An agreenent to this effect was signed in April in the
presence of Prine Mnister Datuk Seri Dr Mahathir Mhanmad. Under the
agreenment, both conmpanies will initiate a feasibility study to deternine

the outlay for the devel opnent which will sprawl over a 2,000-hectare
site.

The project is scheduled for conpletion in 2003. It will be the centre
for downstreamactivities and the gas industry in Kelantan, facilitating
the utilisation, processing, distribution and devel opnent of petrol eum
resources and products.

Kel oi | president Zainal Abdul Rahimtold reporters the construction of
the bottling plant was in progress and woul d be ready for comm ssioni ng
before end of the year.

"The plant, owned by PTT and Keloil, will get the necessary supplies of
LPG feedst ock at conpetitive pricing fromPTT.

"PTT will supply the gas for bottling at our plant in Pantai Senok," he
sai d.

The plant, to be operated by 25 personnel, will operate at a production
capacity of 250,000 filled cylinders per nonth.

The project also involves the setting up of an LPG cyl i nder
manuf acturi ng plant which will provide the necessary LPG cylinders to the
mar ket i ng conpani es.

The cyclinder plant is due for conmm ssioning at the sane tinme as the
bottling plant and will have a production capacity of 500,000 cylinders
per annum
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