07/ 10/ 1997
THB I ndustries eyes Philippine and China markets

Zur ai mi  Abdul | ah

INline with its target of exporting 20 to 25 per cent of its products
this year, soon-to-be-listed THB I ndustries Bhd hopes to include China and
the Philippines inits overseas portfolio.

The Penang- based manufacturer and distributor of high precision itens
like jigs and fixtures, precision tools as well as dies and noul ds,
mar kets the products to the US, Japan, Thailand and Si ngapore.

"W hope to start selling our products in China and the Philippines next
year.

"In fact, a marketing office has been set up in the Philippines to
facilitate sal es operations there," said executive chairman Mkhzan
Mahat hir, adding that a feasability study was now being carried out in
Chi na.

Speaking to reporters after THB I ndustries' underwiting in Kuala Lunpur
yest erday, Modkhzani said the conmpany now exports around 18 per cent of its
producti on out put.

The busi nesses of THB Industries, which is a subsidiary of Tongkah
Hol di ngs Bhd, is carried out through six subsidiaries - nanely Pol ytoo
Aut omati on Sdn Bhd, Pol ytool Industries Sdn Bhd, Paradi gm Precision Sdn
Bhd, Bend Wl d Engi neering Sdn Bhd, Megatool Precision Sdn Bhd and
Pol yt ool Engi neering Sdn Bhd.

The first five subsidiaries are |ocated in Penang while the | ast one,
Pol yt ool Engi neering, is based in Bandar Sunway in Petaling Jaya.

The group's products are used to support mainly nulti-national
corporations involved in the sem conductor and consuner el ectronic sub-
sector of the electronic industry.

On the local front, Mkhzani said steps were being taken to further
penetrate the central and sout hern regi ons of Peninsul ar Mal aysi a by
establ i shing nore nmarketing offices and manufacturing facilities.

It woul d al so pl ace strong enphasis on research and devel opnent
activities in order to come up with new products and machi nes with hi gher
qual ity and design, he said, adding that these noves were in line with the
company' s ai mof becom ng a one-stop centre for the country's nmetal and
tooling industry.

The conpany reported a pre-tax profit of about RML3.5 million on the
back of around RMR9.7 million in turnover for the year ended June 30,

1996. For this current year ending, it expects about RMI4.5 million in
pre-tax profit.

As part of its flotation exercise, THB Industries, which is heading for
a listing on the Kual a Lunpur Stock Exchange Main Board, is nmaking an
offer for sale of 12.26 million shares at RM2.50 each.

O this, about 4.2 nillion shares are allocated for the public, 912,000
shares for its eligible enployees and directors, while about 5.34 nillion
shares are reserved for approved Bum putera investors.

The remaining 1.8 nillion shares are set aside for two of its existing
Bum put er a shar ehol ders.

The initial public offer will raise gross proceeds of sone RMBO. 2
mllion, which will be accrued to the conpany's existing shareholders |ike
Tongkah Equity Sdn Bhd, Kobay Hol di ngs Sdn Bhd and several individuals.

Besi des the offer for sale, the company's listing exercise also includes
a 977-for-1000 bonus issue of 26.3 nmillion shares and a revaluation of its
subsi di ari es' | anded properti es.
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