07/ 10/ 1997
THB I ndustries plans to increase exports

Foo Eu Jin

THB I ndustries Bhd, a subsidiary of Tongkah Hol di ngs Bhd, ains to increase
the export of its products to between 20 and 25 per cent of overall sales
in the next financial year, from 15 per cent now.

Speaki ng at THB I ndustries' share underwriting cerenony yesterday,
Tongkah executive chai rman Mokhzani Mahathir said that with a projected
growm h of 18 per cent for the electronic industry in the next five years,
THB I ndustries hopes to expand its market share in the central and
sout hern regi on of Peninsul ar Ml aysi a.

He added that THB I ndustries mainly supports multinational corporations
in the sem conductor and consuner el ectronic industries based i n Penang,
Kual a Lunpur, Mal aca and | poh.

Mokhzani, who is al so Tongkah's chi ef executive officer, said THB
I ndustries exports its highly specialised products to the US, Japan,
Thai | and, Si ngapore and the Phili ppines.

THB I ndustries, en route to the second board of the Kual a Lunpur Stock
Exchange (KLSE), specialises in high-precision tooling, machi ne automation
and sheet netal works. (see CORRECTI ON above)

It has six operating conpanies: Polytool Autonmation Sdn Bhd, Polytoo
Engi neering Sdn Bhd, Polytool Industries Sdn Bhd, Paradi gm Preci sion
Conponents Sdn Bhd, Bend Wl | Engi neering Sdn Bhd, and Megat ool Precision
Sdn Bhd.

THB I ndustries group managi ng director Koay Hean Eng said its expansion
in the southern region involves setting up a marketing office and a
factory in Bandar Sunway, Selangor. It has invested about RML nmillion in
t his.

Touchi ng on THB I ndustries' overseas operations, Koay said the conpany
has opened a sales office in the Philippines and is to set up an operation
unit in that country by next year

He added that that a feasibility study is being conducted on setting up
a factory in China, and an operation unit is also to be set up there next
year.

Koay said the conpany plans to have a | arger research and devel opnment
teamand will continue to work hand in hand with custonmers. THB Industries
currently has 10 people inits R and D team

In conjunction with its listing, THB Industries is to nmake an offer for
sale of 12.26 mllion shares at RW2.50 each. This represents 23.01 per
cent of the enlarged i ssued capital of the conpany.

For the offer 1.812 million shares have been set aside for existing
Bumi put era sharehol ders, 5.338 million shares for other Bum puteras
approved by the Mnistry of International Trade and Industry, 912,000
shares for eligible directors and enpl oyees of the group, and the bal ance
of 4.2 million shares for the Ml aysian public.

RHB Sakura Merchant Bankers Bhd is the nanagi ng underwiter for the
public portion.

The initial public offering will raise proceeds of about RVMB6 milli on,
which will accrue to existing sharehol ders such as Tongkah's whol | y- owned
subsi di ary Tongkah Equity Sdn Bhd, Kobay Hol di ngs Sdn Bhd and severa
i ndi vi dual s.

Tongkah through Tongkah Equity will receive RM2.66 nillion in proceeds
fromTHB Industries' share offer. Tongkah will use the proceeds to repay
bank borrow ngs, which is expected to result in interest savings of about



RV2. 27 million a year.

Mokhzani told reporters that the group’'s net gearing is expected to be
mnimal, if there is any at all, once Tongkah's restructuring exercise is
conpl eted by February next year

Tongkah has proposed a restructuring whereby the assets of Hospital
Pantai Bhd are to be sold to Tongkah resulting in the conpany having a
direct interest in healthcare services.

The restructuring will involve Tongkah buyi ng Hospital Pantai's entire
heal t hcare assets and business for a total of RML90 mi|llion cash while
Hospital Pantai in turn will purchase the entire stake in Kestrel
Securities Sdn Bhd for RMBOO million cash. Tongkah is also to acquire the
entire interest in Perdana Fi nance Bhd.

Hospital Pantai, which has RVMb00O mllion in cash reserves, is expected
to change its core business fromhealthcare to financial services after
t he conpl etion of the restructuring.

Mokhzani said any expansion exercise in future will be financed
internally.

Asked whi ch Tongkah subsidiary is to be listed on the KLSE after THB
Industries, he said the group will have to | ook at the performance of each
subsidiary, adding that a listing will also depend on nmarket conditi ons.
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