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The heart of the matter

Errol Ch

THE TASK OF transform ng the once sl eepy Labuan into a vibrant financi al
and comercial centre second to none in this region, is proceeding with
vigour. Basic infrastructure facilities and state-of-the art

comuni cati ons technol ogy are being devel oped on the island to ensure
busi ness can be conducted with ease and efficiency. It is significant that
Prime M nister Datuk Seri Dr Mahat hir Mhanmad chose the opening of the
RVB60O million Labuan Fi nancial Park on Aug 29 | ast year to announce a
package of incentives neant to bol ster Labuan as a | eading internationa
of fshore financial centre (I OFC) and as a mmj or business and touri st
desti nati on.

The occasion can be seen as a signal fromthe governnent that its push
to develop the IOFC is not based nerely on administrative and | egal
nmeasur es. Physical devel opnent, particularly infrastructure, matters just
as much.

Labuan Devel oprment Aut hority chairman Tun Dai m Zai nuddi n said on Aug 26

| ast year that the island would be transforned into a worl d-cl ass resort
and financial centre within the next five years upon the conpletion of
several projects.

These projects, sone new and sonme on-going at the tine, are worth RM.5
billion. Anong themare the Labuan Financial Park, water and electricity
supplies, a newairport ternminal, a governnent office conplex, a golf
cour se, houses, condom ni uns and resort hotels.

Devel oped by Fi nancial Park (Labuan) Sdn Bhd, the park conplex is the
centerpiece, serving as the nerve centre of the IOFC. It is the
headquarters of the Labuan O fshore Financial Services Authority (Lofsa),
whi ch oversees the regul atory aspect of the | OFC

The sprawl i ng financial park, spread over 4.6ha, will eventually offer
about 198,000 sq netre of space of which 35 per cent has been all ocated
for offices, 14 per cent for conmercial use and the rest for housing and
anenities for nodern |iving.

The conpl ex conprises two 18-storey office bl ocks, a doubl e-storey
podi um and two 16-storey apartnment blocks. It also has a 1, 700-capacity
convention hall, 1,000 parking lots and 134 shoplots, including a
super mar ket .

Many of the | arger businesses operating in Labuan are expected to be
based in the main tower block. These include all the offshore banks
together with trust conpanies, |aw offices, trading and non-trading

of f shore conpani es.

The of fshore banks operating fromKual a Lunpur have been directed to
nmove to Labuan by March 31. Anong the |larger tenants is Maybank

I nternational (Labuan) Ltd, which with its group of conpani es has taken up
an entire suite of the tower block

A RVMB5 nmillion earth satellite station enables the park to have 6, 000
exchange lines with direct lines to a high-speed trunk network as well as
direct satellite and cable links. Tinme Tel ecomruni cati ons Sdn Bhd is
working on a 2l1kmfibre-optic cable stretching fromthe earth station to
t he park.

Locat ed opposite the park is Sheraton Labuan Hotel, the island' s first
five-star international business-class hotel.

The park's ability to attract business is apparent. It was reported in
January that Bonia Corporation Bhd has opened a fully franchi sed bouti que



there as the park "represents the heart of Labuan's grow ng comerci al
centre'.
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