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The race has just begun, PMwarns (HL)

ALL economic growth targets set out under Vision 2020 have been net or
surpassed six years after Datuk Seri Dr Mhathir Mohamad unveil ed the
bl ueprint to put Ml aysia anmong the ranks of devel oped nations, but the
Prime M nister warns against letting the econonmy take its own course.

"The race to our economc future has only just begun in earnest," he
said at the Vision 2020 National Congress in Petaling Jaya yesterday.

Dr Mahat hir, who | aunched the vision on February 28 1991, said during
the first six years of the Vision, the gross donestic product (CGDP) grew
at an average of 8.6 per cent a year, higher than the targeted 7 per cent.
The econony has al so enjoyed nore than full enpl oynent.

Manuf act uri ng now contri butes over 80 per cent to exports and provides
34 per cent of all jobs. In this sense, Dr Mahathir said: "W have i ndeed
beconme an industrialised nation".

Weal th has not just trickled down, he noted, "but has spread and
perneated every stratumof the society that poverty has been al nost
conpl etely eradi cated and i ncones increased for all".

Wthout having to resort to industrial action, wages have risen, doubled
or nore in many cases. Even nore renmarkable, he said, is the |owrate of
i nflation which has nmeant better purchasing power w thout increases in
cost and | owering of conpetitiveness.

"Econonically, we have done well indeed, better even than our vision,"
he tol d Cabinet ministers, chief mnisters, governnment officials,
corporate |l eaders and foreign dignitaries attending the two-day congress.

Havi ng succeeded so well, so fast and so resoundingly, "this is not the
time to falter, to call a halt,” Dr Mahathir said. "Nowis not the tinme to
stop our nassive econoni ¢ nonentum "

He said Mal aysi ans must not lie back and I et the econony take its
cour se.

"To continue growi ng we must be constantly vigilant and alert to the
changes taking place around us. W are now noving into the post-Industrial
Age.

"We are in fact shifting fromthe industrial society into a borderless
I nformati on Age, a gl obalised econony where borders can no | onger protect
us fromthe predatory economes of the world."

From now, Dr Mahat hir said, Ml aysians nust proceed "with even greater
tenacity, with even greater creativity, with even greater effectiveness",
to eradi cate absol ute poverty absolutely; ensure a fair and equitable
distribution of the wealth of the nation; ensure full partnership in
econom ¢ progress; and ensure a society where there no |longer will be
identification of race with econonm c function or with econonic
backwar dness.

Mal aysi ans nust al so remain committed to ensure very rapid and
sust ai nabl e grow h; and guarantee an econony that is fully conpetitive
dynam c, robust and resilient.

He said the strategy to remain conpetitive is "really quite sinple"

"W want to keep our cost |ow w thout sacrificing the standard of |iving
of our people, which nmust rise as we grow. That way we will remain
conpetitive."

The first essential, he added, is to contain inflation. "W have to
continue controlling the prices of essential goods. W oversee pricing
generally in order that the so-called unavoi dabl e increases are truly



unavoi dabl e and kept to the m ni mum

"But the next inportant thing is to increase wages only on the basis of
an increase in productivity. Wiether the productivity is due to the effort
of the enployees or to the inprovenent in the nethod of production or
increases in capital, the workers are entitled to an i ncrease i n wages
comensurate with the rise in productivity."

Dr Mahathir said in many devel oped countries, inconmes have been all owed
to increase without increase in productivity, resulting in w despread
unenpl oynent and regression of the econony. Fortunately for them they
have assets such as a rich domestic market, technol ogy and access to huge
capi tal and skilled manpower.

"We do not have any of these. If we adopt their profligate ways, we wll
regress econom cal |l y.

"I amsorry to be belabouring this but far too many people are fond of
havi ng nore noney w t hout thinking of what the noney can buy".

Dr Mahat hir al so remi nded Mal aysi ans that fromthe beginning, Vision
2020 is not nmerely about growth in the econonic sense.

The peopl e should not forget the political agenda set out in Vision
2020: a united Mal aysi an nation and a devel oped and mature denpcratic
soci ety.

It is also inportant that Ml aysians resolve to take giant steps towards
the social agenda, towards ensuring a fully caring society and a caring
culture founded on a strong and resilient famly system

Particularly pressing is the need to ensure the correct bal ance between
mat eri al and spiritual devel opnent.

"We nust make sure we do not fall into the dark hol e that many countries
whi ch are called "devel oped' have fallen into. W do not want to be a
wast ef ul consumer soci ety where unbridled materialismruns riot."

( END)
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