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AN UNEVEN trade bal ance between two countri es does not necessarily mean
that one party has got an envi abl e advant age over the other. The Dutch-
Mal aysi an rel ationship is such an excepti on.

According to the Mal aysi an External Trade Devel opnment Corporation
(Matrade), our exports to the Netherlands in 1995 totalled 2.03 billion
guil ders (around RM2.95 billion at 1997 exchange rates), up from1l.65
billion guilders the preceding year.

Most of these exports took the formof palmoil, rubber, chenica

products and el ectroni ¢ conponents. In conparison, inmports from The

Net herl ands - nmainly ships, boats, machinery, specialised equipnent,

i ncl udi ng tel ecomuni cations, dairy products and seni conductors - rose by
about 12 per cent to 606 nmillion guilders over the sane period.

It appears that the Dutch buy from Mal aysia nore than three tinmes what
they sell. But the Dutch are far fromperturbed. In fact, they have
promsed to facilitate the flow of Ml aysi an comodi ti es and manuf act ured
goods to the European Union (EU and give Ml aysi an busi nessmen nore
access to their country. The pl edge was nade by Prine M nister W m Kok
when Prime M nister Datuk Seri Dr Mahat hir Mhamad visited The Net herl ands
in early Decenber.

Kok pointed out that as his country is strategically located at the hub
of the continent, it could play a major role in hel pi ng Mal aysi an- made
products penetrate European markets, including the Bal kans. " Although
trade between Mal aysia and the Netherlands is in Ml aysia's favour, we are
not jeal ous because it can easily be adjusted to a win-win situation,' the
Dutch prime minister said.

Upon his return to Malaysia, Mahathir said the statistics on trade
between the two countries were not an accurate reflection of the true
situation. He explained: “The trade figures are distorted. Wen our goods
go through Rotterdamfor onward export to other countries, the Netherlands
consi ders themour exports to the country. In fact, the goods are going
el sewhere.’

Both countries agree that nore can be done to increase direct trade.
Following his visit to the Netherlands, Mahathir said Kok and his
governnent were keen to foster stronger trade relations with Ml aysi a.
Both countries are al so keen to host investnents fromeach other. In her
speech on "Ml aysi an Policies on Investnent and Trade' at The Hague in
Decenber, International Trade and Industry M nister Datuk Seri Rafidah
Aziz said Dutch investnent in Malaysia is relatively | ow conpared with

ot her European nations such as France, Germany, the United Ki ngdom and

I rel and.

She said the Netherlands ranks as the 16th | argest foreign investor in
Mal aysia, with 312 projects involving RVb20.4 million approved between
1991 and Septenber | ast year. The projects are nainly in the electrica
and el ectronics, rubber products and machi nery sectors.

Rafi dah said that with Europe's growing interest in East Asia, it would
be viable for Dutch conpanies to base their of fshore manufacturing and
distribution operations in Mal aysia. They can conbine their technol ogy
and manuf acturing know how with Ml aysia's conpetitive advantages,' she
suggest ed.

On the Dutch side, the authorities are banking on several factors to
attract foreign investnent. These include the country's strategic |ocation



in the heart of Europe, its conprehensive infrastructure, its high quality
services industry and its stable | abour climate.
The Net herl ands Forei gn | nvest ment Agency, a division of the Netherlands
M nistry of Economic Affairs, facilitates private sector investnments in
the country. It pronotes and devel ops new forei gn busi ness and encour ages
the expansi on of what is already there.
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