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Thunbs up fromfund managers (HL)

Ashraf Abdul | ah; Chok Suat Ling

KUALA LUMPUR, Sun. - Fund managers who nmet Prine M nister Datuk Seri Dr
Mahat hi r Mohamad this norning gave their endorsenent for the on-going
measures by the Governnent ainmed at stabilising the value of the ringgit
and bol stering confidence in the Kuala Lunpur Stock Exchange.

They said the cost-cutting neasures, the nove to reduce inports and the
lifting of trading restrictions on 100 stocks which formthe KLSE
Conposite I ndex, would help re-adjust the nmarket to a fair val ue.

About 50 fund managers, nostly foreign-based, net Dr Mahathir at Sri
Perdana, the Prine Mnister's official residence, barely six hours after
his return fromMongolia and Kyrgyz Republic.

Dr Mahathir and wife Datin Seri Dr Siti Hasmah Mohamed Ali arrived at
the Sultan Abdul Aziz Shah Airport in Subang at 2.30am

The fund nanagers had al so net Deputy Prinme Mnister Datuk Seri Anwar
| brahi mand seni or governnent officials over the past two days.

The series of nmeetings were to clarify government policies and for
foreign fund managers to hear themfirsthand fromthe policynakers.

Later, five of the fund managers told reporters at the Bukit Kiara
Equestrian and Country Club that they were i npressed by the candour
di spl ayed by Dr Mahathir during the neeting

They were David Roche from | ndependent Strategy of Singapore, Janes
Al exandrof f of Avisaig Partners Ltd of Singapore, Shaun Chan of TCWAsi a
Ltd Hong Kong, Alison Bruce from Mrray Johnstone (Asia) Pte Ltd of
Si ngapore and Tan Jin Teik of Phileo Allied Securities.

"He (Dr Mahathir) assured us that in many ways, action was being taken
to counter the problem™" said Roche, expressing confidence that these
measures woul d remedy the current situation.

Al exandrof f said the nove to strengthen the fiscal position, the
decision to cut expenditure and to delay |arge projects were sufficient to
restore the confidence of the investors.

"VWhat the Ml aysi an econony needs is the confidence of both |ocals and

foreigners ... that things are getting better.

"There are nmoments in which financial markets can actually be
irrational. But in the main, | believe that financial nmarkets are quite
rational

"VWhat we rmust remenber is that what Malaysia is suffering fromis an
East Asi an problem which nmeans the noney flowing to East Asia is nore
nervous than before.

"However, the narket will soon settle down and take a rational view of
things," he said.

Chan said the fund nanagers generally agreed that they preferred | ong-
termstable growth rather than erratic and vol atil e econonic peri ods.

"Even if the econony grows at seven per cent consistently, it will be
good. But Mal aysi a has recorded ei ght per cent growth for many years," he
sai d.

Bruce said Mal aysia's econonmic track record was testinobny to its growh
capabilities.

"W did not discuss numbers with the Prinme Mnister. W focused on
policies. Malaysia's historic nunbers are well in place."

She believed that the pro-active neasures taken by the Governnent woul d
i nprove the value of the ringgit and the stocks.

Last Wednesday, Anwar announced several cost-cutting nmeasures to ease



the inflationary pressures and reduce the current account deficit.

Anwar, who is also Finance Mnister, said anong the neasures included
del ayi ng several |arge projects and reviewi ng or cancelling the purchase
of expensive forei gn goods by government departnents, including the Arned
For ces.

I nported cars used by Mnisters, Deputy Mnisters, parlianmentary
secretaries and senior civil servants woul d be phased out and repl aced
with Proton Perdana

The Governnent also lifted restrictions on the Conposite Index after it
was found that short selling of stocks had stopped.

KLSE, in an unprecedented nove, had earlier declared that trading on the
100 stocks woul d be on an i medi ate paynent basis only, thus preventing
short selling transactions and mani pul ati on through tradi ng on borrowed
st ocks.
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