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Ties with Japan now bet ween equal s

Har dev Kaur in Tokyo

TOKYO, Tues: Mal aysia and Japan benefit and contribute equally fromtheir
bilateral rel ations which have devel oped to becone a "partnership”. Wile
Mal aysia profits fromincreased Japanese investnents, Japan gains fromthe
weal t hi er Mal aysian market for its goods.

The inproved living standard of Ml aysi ans coupled wi th the higher per
capita inconme al so nean greater opportunities for Japanese busi nesses and
entrepreneurs.

Forei gn M ni ster Datuk Abdul | ah Badawi, who is acconpanying Prine
M ni ster Datuk Seri Dr Mahat hir Mhamad on his official visit to Japan,
said with the higher Ml aysian per capita i ncone, the Japanese have
"graduat ed" Ml aysia and as such the country is no |onger eligible for
concessionary | oans such as the O ficial Devel opnent Assistance (ODA). The
| ast concessionary ODA | oan to Mal aysia from Japan was in 1993.

As "partners in devel opnent" the private sectors of the two countries
are exploring opportunities for joint ventures and ot her busi ness
opportunities in third countries. Discussions on such cooperati on,
especially in devel oping countries of the South, started two years ago.

Abdul | ah sai d this devel opnent augurs well as bilateral relations have
mat ured. The rel ati ons between Ml aysi a and Japan are no | onger that of
"donor and aid recipient" but have been elevated to a hi gher plane and
that of equal partners.

Whi | e Mal aysi a no | onger encourages | abour-intensive industries there is
still roomfor Japan to participate in Malaysia's continued economnic
devel opnent. For exanple, with the pronotion of the Miltimedi a Super
Corridor (MsSC), Abdullah said, Japan can play a role in hel ping to devel op
the country's high-tech and i nformation technol ogy (I T) industries.

Dr Mahathir arrived this evening for his second official visit to Japan
The previous one was in 1983 when M Yasuhiro Nakasone was prime mnister.
In between, Dr Mahat hir has nmade nunerous working visits to Japan, the

nmost recent being in January this year to pronote the MSC

During the visit, Dr Mahathir will have an audience with the Japanese
Enperor at the Inperial Palace, call on the 83-year-ol d Nakasone, address
Mal aysi an and Japanese busi ness | eaders and visit Osaka and Nagoya. The
Prime Mnister will deliver a speech at Waseda University in Tokyo on the
present and future Asian scenario.

Dr Mahathir is acconpani ed by several ministers and state | eaders. Apart
from Abdul | ah, they include Mnister of International Trade and Industry
Dat uk Paduka Rafidah Aziz, Mnister of Transport Datuk Seri Dr Ling Liong
Sik, Mnister of Health Datuk Chua Jui Meng, Education M nister Datuk Seri
Naji b Tun Abdul Razak, Kedah Menteri Besar Datuk Seri Sanusi Juni d, Pahang
Menteri Besar Tan Sri Khalil Yaacob and Penang Chief Mnister Tan Sri Koh
Tsu Koon.

In keeping with past practice, Dr Mahathir is also acconpanied by a
group of | eading Mal aysi an busi nessnen who will hol d separate di scussions
with their Japanese counterparts.

A report in Japan Tines today says di scussi ons on economni ¢ cooperation
with the Association of South-East Asian Nations (Asean) are expected to
be hi gh on the agenda.

Among the bilateral issues that will be raised is the need to address
Mal aysia's increasing trade deficit with Japan. The deficit stood at RM22
billion |last year, down fromRM9.5 billion in 1995 due in part to the



yen's depreciation.

The inportance of addressing the deficit has not been | ost on the
Japanese. They agreed to the setting up of a joint task force when
Japanese Prime M nister Ryutaro Hashinoto visited Malaysia earlier this
year. Japan is Malaysia' s |argest trading partner, accounting for some 27
per cent of Malaysia' s inports and 13 per cent of its exports in 1995.

Regi onal and international issues will also be raised. Japan has
proposed that regular summits be hel d between Asean and Japan. Abdul | ah
who earlier today nmet his Japanese counterpart, M Yukihiko | keda, said
the Japanese viewtheir relations with Asean as being "very inportant”.

Asean senior officials have discussed the proposal which will be
submtted to the Asean foreign mnisters. According to Abdullah, the
mnisters will consider the reconmendati ons of their senior officials
soon as possi bl e".

Hashi not o proposed the regul ar Asean-Japan sumit during his visit to
Mal aysia in January this year. Malaysia, which will host the Asean sunmit
this year, has no objections to the Japanese proposal but it will have to
seek the views of other menbers.

At present, there are already a nunber of contacts between Japan and
Asean. These include the Asean Post Mnisterial Conferences (PMC) with its
di al ogue partners and the Asean Regi onal Forum

Then there are the Asean plus-one neetings with the grouping's
i ndi vi dual di al ogue partners which i nclude Japan, Canada, the US, the
Eur opean Uni on, Australia and the UNDP. Abdul |l ah said the Asean pl us-one
is inmportant as it provides a forumfor discussing projects which would
ot herwi se not be taken up at the joint neetings of Asean and its 10
di al ogue partners (plus-10).

Abdul | ah and | keda al so updated each ot her on devel opnents in Myanmar
and the Korean Peninsul a. The Japanese, while saying that the adm ssion of
Myanmar into Asean is a decision for the grouping, hoped Asean woul d not
provi de cover for the State Law and Order Restoration Council (SLORC) to
repress the activities of the opposition.

The two foreign mnisters also discussed the proposals for reforns of
the United Nations (UN), in particluar the paper presented by Tan Sri
Razali Ismail as chairman of the Committee on UN Reforns. Menbers of the
commttee are drawn fromthe 185 nenbers of the world body.

Razali, who is also President of the UN General Assenbly, has drawn up a
draft package covering several inportant issues including the veto power,
enl argenent of the Security Council and increased contacts between the
Chai rman of the Security Council and the President of the General
Assenbly, ainmed at bringing about greater participation in the UN
deci si on- maki ng process.

At present, discussions and contacts between the President of the
General Assenbly and Chai rman of the Security Council are infrequent and
not viewed as being inportant. The Security Council should be denpbcratic
and transparent in its decision-making process. The veto power as it
stands is certainly not denocratic and this was acknow edged by many,

i ncluding former UN Secretary-Ceneral Javier Perez de Cuellar in an
i nterview w th Business Tines.

Menmbers of the world body have at tinmes been hel d hostage by deci sions
of the Security Council, especially by the veto powers of its five
per manent nenbers.

Abdul | ah said Razali's paper raises inportant issues and the Japanese
agree it will revive debate on UN reforns which have been put on the back
bur ner.
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