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Time for investors to grow up

REVERSE i nvest nents made by Mal aysi ans abroad are an indicator that they
are becoming nore entreprising when it cones to doing business on a gl oba
scal e. The CGovernnent has been very supportive in encouraging investors to
seek business ventures worldwide as it reflects their ability to match and
brave the chal |l enges of the well-established conpanies fromthe devel oped
world. In providing assistance to these investors and in hel ping themto
make t hi ngs happen, the Government and its agencies have laid the
framework and the foundations within nations in six continents. Wth Prine
M ni ster Datuk Seri Dr Mahathir Mhamad | eadi ng Mal aysi a' s busi ness

m ssi ons abroad, our businessnen are being well-facilitated with the
signing of nunmerous bil ateral agreenments paving the way for their

i nvest ment s.

Neverthel ess, there is always a risk in doing business - locally or
abroad. Qur businessnen have to accept the fact that being the
facilitator, the Governnent has done its best to ensure that Ml aysi an
busi nessnmen are well received by their host nations. Apart fromthat, the
CGovernnent al so keeps a stern eye on investors who flout the rules and
regul ati ons of their host countries. Ml aysi ans have an advantage in the
fact that the Governnent and investors actively interact to tackle any
conplications arising fromreverse i nvestnents. Not many countries will
call up their businessnmen to caution or even reprimand themif they break
the rules.

However, the Government does not give assistance to the extent of
getting involved in problens |ike conpensati on proceedings fil ed by
Mal aysi an conpani es whose i nvestnents overseas have been adversely
af fected. The Government has already laid a strong foundation for
Mal aysi an busi nesses in many countries. Investors should then work towards
strengthening it. Wth the Governnent having put the | adder in place, they
shoul d work their the way up the rungs, and calcul ate the risks invol ved
in the process.

Forei gn M nister Datuk Abdull ah Ahmad Badawi said on Sunday that the
Governnent will not get involved in situations such as that being faced by
Penang Shi pbuil di ng Construction Sdn Bhd (PSC) in Al bania, which clainmed a
| oss of US$16 million (US$1 = RVMR.50) in a bonb attack on its Kanmza Turn
housing project site in Tirana. Abdullah said it was difficult to forecast
the future political or economc situation in certain countries and any
crisis would usual ly erupt without warning, and hence the Governnent is in
no position to do anything under such circunstances. The Governnent | ooks
upon any conpensation cl ai magai nst any forei gn government by Ml aysi an
investors as private and it is up to themto nake their own interpretation
of the investnment guarantee agreenent in those countries.

By signing the | GA with foreign governnments, the Ml aysian Government is
pavi ng the way for Ml aysians to invest overseas or to expand their
i nvestnents. But as Abdullah said, the political conditions in sone
countries are very unpredictable. Ml aysian investors should invest in the
right place at the right tine. Wiile PSC finds a way to resolve its
probl ens, the Governnent will nonitor the situation, and if necessary,
will help after conditions in Al bania are back to normal. The Gover nnent
is therefor not washing off its hands conpletely after all

Mal aysi a has signed the IGAwith nore than 20 countries and when each
agreement was signed, the political and economc climte was stable and



condusive to foreign investnments. However, the Government has no control
over the internal politics of a particular country. Al bania is not the
only problem The sane situation arose in Papua New Guinea, and in
Canbodi a. But no country is plagued with political turnoil forever. Sooner
or later, there will be peace and stability, and that will be when
Mal aysi an i nvestors can reap the fruits of their hard work and pati ence.
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