22 JAN 1997

TONGKAH JO NS HANDS WTH OITO TO MAKE SCLI D WASTE DI SPOSAL EQUI PMENT

KUALA LUMPUR, Jan 22 (Bernamm) -- Tongkah Hol di ngs Bhd, through its
manuf act uri ng subsidi ary, Tongkah Mul di ng Technol ogi es Sdn Bhd, has forned
a 51-49 percent joint venture with Gto Holding International of Germany to
produce solid waste di sposal equipnent.

The joint venture, Tongkah-Oto (M Sdn Bhd, will be operating at its
RVMB5 million factory currently being built at the new Bukit Tengah
i ndustrial Park in Pulau Pinang, next to Tongkah Moul di ng Technol ogi es.

Tongkah group of conpanies' executive chairman and chief executive
of fi cer, Mkhzani Mhathir, said that the factory will be ready in March
this year with its initial production expected in Muy.

Speaking to reporters after the joint venture signing cerenony, he said
for the first six nmonths of operation, the conpany wll produce 190,000 two
and four wheel nobile garbage bins followed by environment engineering
hardware in the com ng nonths.

The signing was w tnessed by Datuk Ting Chew Peh, mnister of Housing
and Local Governnment with Oto represented by its director for
I nternational Export, Lucien Rosler.

Mokhzani said the design specification of their product was tailored to
conply with the forthconing national waste nanagenent project requirenent.
He addded that the Tongkah OQtto alliance was the second joint venture
of Tonghkah Moul di ng Technol ogi es, whose paid up capital is RM.5 nillion.
Mokhzani said the Tongkah group would continue to seek investnent in
rel ated technol ogies that would enable it to provide higher valued added

services to clients.

Currently, the group has successfully diversified into manufacturing,

i nformati on technol ogy, financial and health care services.

Asked on the listing of its subsidiary, THB Industries, he said
proposal s have been forwarded to the authorities and hoped it would be
conpleted in a couple of nonths.

"Maybe we will be listing THB Industries first, while two other
subsi di ari es have also the necessry qualification for listing." he added.

Meanwhi | e, Datuk Ting said the governnment was still discussing with a
consortiumto privatise the managenment of solid waste to as well as to
determ ne new regul ati ons pertaining to waste nmanagenent.

The consortium conprises H com Bhd, MMC, Consec Gali Sdn Bhd and Runpun
Hi jau Sdn Bhd.

However, the parties have yet to reach a decision, he added.

When a decision has been reached, the bill on waste managenment woul d be
forwarded to the Cabinet before being tabled in Parliament in Cctober at
the earliest. -- BERNAVA
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