08/ 12/ 1997

Tongkah to consolidate its business activities

TONGKAH Hol di ngs Bhd i s seeking to consolidate the group's business
activities and streanline its operations through a corporate restructuring
exerci se.

Under the restructuring exercise, the group will purchase the remaining
49 per cent equity interest in Tongkah Medivest Sdn Bhd and all of
Hospital Pantai Bhd's heal thcare assets and busi ness.

The Tongkah group of companies has a 21 per cent stake in Hospital
Pant ai .

In addition, the conpany plans to house its subsidiaries under one roof
to create a nore efficient nanagenent system

The nove to house all of Tongkah's subsidiaries under one roof wll
enabl e the group to operate nore efficiently with a | eaner nmanagenent
team says executive chai rman Mokhzani Mahat hir.

In view of this, the conpany has begun the process of noving to its new
headquarters i n Damansara Hei ghts, Kual a Lunpur

Tongkah' s new headquarters, THB Satu, which is currently only 20 per
cent occupied, will eventually house Tongkah's Kl ang Val | ey-based
subsi di ari es and Hospital Pantai Bhd's nanagenment team

Hospital Pantai, according to Mokhzani, was one of the nmain reasons why
the group's profits increased this year.

For the financial year ended June 30 1997, Tongkah's group pre-tax
profit inproved by a nmassive 73.5 per cent to RML00.3 mllion, fromRW7.8
mllion in the previous correspondi ng period.

Its after-tax profit junped to RVMB0.47 million fromRW3.83 mllion,
while the group's earnings per share for the year increased to 38.88 sen
from20.96 sen the previous year

However, the group's turnover for the year fell by 11.2 per cent to
RVA68. 7 million fromRVb28 million in 1996

The decline in the group's turnover was attributed to the continued
sl owdown in the consuner el ectronics and conputer market, which affected
the financial performance of several of Tongkah's subsidiaries.

Directors are not recommendi ng any dividend to sharehol ders of the
company for the financial year ended June 30 1997.
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