28/ 07/ 1997
Tradi ng bounces back on positive sentinent

Lokman Mansor

TRADI NG on t he Kual a Lunpur stock market |ast week rebounded into 1, 040-
territory on positive sentinent following Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad's return after a two-nonth overseas vacation

Anal ysts said with the Prime Mnister back in the country, there was a
general feeling that the worse is over, and that the ringgit is expected
to strengthen and i ssues such as the Bakun dam woul d be resol ved.

Property-rel ated stocks al so made strong gains as investors weighed in
after the Governnent announced that it may revi ew property purchase
restrictions on foreigners.

The key KLSE Conposite Index had suffered quite a beating in the |ast
two weeks on a nunmber of bad news especially that of the runpured ringgit
deval uati on.

The Shanghai conference of the Executives' Meeting of East Asia and
Pacific Central Banks on Friday was cl osely watched, as it foll owed weeks
of specul ative attacks on several Asian currencies, including the Thai
baht, Philippine peso, and the Ml aysian ringgit.

Anal ysts expect the market to consolidate in the early part of this
week, before testing the 1,050-1evel.

One anal yst said the KLCl is on its way to test resistence at around
1,060. A break at this |l evel would show that the index is going to have a
good technical rebound, and would set it up for the next upside test at
1, 100.

The benchmark KLSE Conposite | ndex advanced 39.71 points or 3.96 per
cent to 1,041.26 fromlast Friday's close

The KLClI started the week on a bright note, advancing 21.12 points on
Monday to 1,022.67. Profit taking on Tuesday shed sonme of the gains as the
index fell 4.66 points to 1,018.01.

The KLCl continued its rebound on Wednesday to cl ose 16.06 points up at
1,034.07, and another 11.82 points higher on Thursday to 1, 045.89, before
profit taking ahead of the weekend saw the KLCl closing 4.63 points | ower
at 1, 041.26 on Friday.

The all-main board Emas Index finished the week 12.35 points or 4.35 per
cent higher at 296.23, while the second board i ndex was up 22.49 points or
4.26 per cent to 550.209.

Total turnover on the KLSE for the whole of |ast week anpbunted to 1.378

billion shares valued at RWD. 327 billion, which gave an average daily
vol une of 275.625 million shares.

This was conpared with a total turnover of 1.39 billion shares val ued at
RVB. 22 billion for the previous week, which gave an average daily vol une

of about 277.685 million shares.

EUPE Corp Bhd nmade its debut on the KLSE | ast week, closing at RMW2. 98
for a 98 sen premiumover its offer price of RM.

I ndex futures traded on the Kual a Lunpur Options and Fi nanci al Futures
Exchange (KLoffe) took the cue fromthe rebound on the underlying cash
mar ket to finish higher | ast week.

Anal ysts reamin bullish of the futures market this week, saying that the
prevailing sentinment has inproved and buyers are expected to return to the
mar ket soon.

Spot July futures ended on Friday at 1,040.1 while August futures | ast
settled at 1,041.0. Rollover activities are expected to continue this
week.
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