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Tradi ng vol ume on KLSE hits 545.67munits

Francis C. Nantha; Zuraim Abdullah

THE Kual a Lunpur Stock Exchange's benchmark Conposite | ndex went through
anot her see-saw pattern yesterday but managed to cl ose above the
psychol ogi cal 800-poi nt mark ahead of the | ong weekend.

The index of 100 quality stocks closed at 804.40, down 7.78 points from
Thur sday' s cl ose.

Wth nost | ocal investnent funds |ike Pernodal an Nasi onal Bhd and
Enpl oyees Provident Fund entering the market in a big way, trading vol une
bal | ooned to 545.67 mllion shares valued at RM2.05 billion - a vol une
that was hi gher than the 487 mllion shares traded on the New York Stock
Exchange Thur sday.

O her institutions were al so believed to have entered the market after
Prime M nister Datuk Seri Dr Mahathir Mhanmad gave themthe green |ight on
Thursday to nove in and buy up quality stocks for keeps.

Market talk had it that anobng these institutions were the Pensions Fund,
the Arned Forces Trust Fund and the Pilgrins Managerment and Fund Boar d.

These institutions' buying activities also hel ped prop up the KLSE Cl,
which had fallen to a low of 777.96 in the norning on negative sentinent -
i nfluenced by another sharp fall inthe ringgit's value to RV2. 96 agai nst
the US dollar.

At the midday break, the KLSE CI was at 811.17 points or 1.01 points
| ower than Thursday's cl ose of 812.18.

The KLSE Cl again took the downward path in the afternoon session,
falling to 779.93 before recovering towards the end of the day's trading.
The ringgit also recovered sharply to RM2. 89 agai nst the US doll ar.

A simlar pattern was shown by the Emas | ndex, which tracks all the KLSE
Mai n Board counters and the KLSE Second Board | ndex.

The Emas Index fell to a low of 212.04 points before recovering and
closed the day 3.96 points | ower at 219.48, while the Second Board | ndex
di pped to an intra-day | ow of 358.31 points before closing 11.95 points
down at 373. 74.

To sone extent, regional forces were also at play as currencies cane
under renewed attacks and prices tunbled in other bourses.

Prospects of a slowdown in the US econony led to a 92.90 point fall in
t he Dow Jones Industrial Average to 7,694.43. The Japanese benchmark
Ni kkei | ndex was al so down 222.03 points to 18, 229. 42.

The Hong Kong Hang Seng Index fell 740.85 points to 14, 135. 25, yo-yo
tradi ng saw the Singapore's Straits Tinmes Industrials Index fall 40.98
points to close at 1,805.64, and the Australian Stock Exchange's benchnark
Al'l Odinaries I ndex eased 27.3 points to 2,593.0.

The Jakarta Stock Exchange Conposite | ndex was down 36.404 points at
493. 962, Thai share prices ended 9.53 points |ower at 502.23, while the
Phi | i ppi ne Stock Exchange Conposite Index |ost 50.45 points to settle at a
four-year |ow of 2,021.52

On the currency front, the Indonesian rupiah plunmeted to an all-tine
| ow of 3,050 agai nst the greenback fromthe 2,945 cl ose Thursday before
recovering to 2,975 while Singapore's dollar dived in early trading to a
38-nonth | ow of 1.5370 agai nst the US dollar from1.5175, but strengthened
to the 1.5095 | evel

The baht al so dipped to a record | ow of 34.50 from 34.20 Thursday, while
the Philippines peso closed at 30.29 to the greenback, conpared to 30.07
bef ore.
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