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Turmul tuous year for the nation and the region

Kamar ul Yunus

NO PRI ZES for guessing the issues that made the news in the country this
year. The haze and the economic situation certainly grabbed the |inelight.
Anot her event was the defeat by the national soccer teamto | owrated Laos
in the 19th Sout h- East Asia Ganes in Jakarta.

Al though it cannot be ascertained when the haze actually started, the
probl emreached its peak when Sarawak declared a state of haze energency
on Septenber 19 as the Air Pollutant Index in Kuching reached the 839
level. It was, however, lifted 10 days after.

Fortunately, the haze slowy disappeared and Ml aysi ans were able to
enj oy clear blue skies fromearly Novenber.

The tim ng was perfect as the fourth Langkawi |International Maritine and
Aerospace Exhibition '97 was to be held on the island from Decenber 2-7.

Now t hat the haze problemis over, Malaysia is facing an uphill task to
consolidate its econony after the ringgit and the stock market received a
battering.

In short, the second hal f of 1997 saw countries in South-East and East
Asi a, including Malaysia, battling to redeemthensel ves, anobng ot her
things, fromsuccunbing to pressure by specul ative attacks on their
currenci es.

Si nce Thail and deval ued the baht on July 2, countries in the two dynamic
regions of Asia were put on the alert for the possibility that they too
m ght be affected by the spillover effect of the baht crisis.

However strong their econonmi ¢ fundanmental s may have been, |ndonesia and
South Korea, soon realised that the spillover effects of the baht crisis
were too much to contain

In the end, the countries had to seek financial assistance fromthe
I nternati onal Monetary Fund.

However, the assistance cones with conditions, especially those relating
to the liberalisation of the financial and trade sectors.

It iswith thisin mnd, that Malaysia is trying its best not to seek
| M=s help, as Prime Mnister Datuk Seri Dr Mahathir Mhamad had sai d.

"No, we did not ask for the assistance ... However, | have been told
that if | say this, then we will again come under trenendous pressure to
force us eventually to ask the M- for help,” Dr Mahathir had said after
t he openi ng of the two-day Associ ation of South-East Asian Nations (Asean)
Fi nance M nisters' meeting in Kuala Lunpur on Decenber 1

On his part, Dr Mahathir had repeatedly said at nost international fora
and neetings, including those which Mal aysia hosted, that foreign currency
tradi ng shoul d be regul at ed.

Al though in the early stages Ml aysia was seen to be fighting al one
agai nst such activities, now and then sone foreign | eaders seened to
acknowl edge Mal aysia's intention of wanting sonme formof regulation
agai nst irresponsible currency traders.

At the end of the econonic dial ogue at the Conmmonweal th Heads of
Gover nnent Meeting held in Edinburgh recently, the | eaders adopted a
resolution to study the effects of the currency crisis.

The tenporary shutdown of the New York Stock Exchange on Cctober 27 may
have signalled the need to i nplenent certain regulations on the currency
mar ket .

On Novenber 20, the CGovernnent announced the setting up of the Nationa
Econom ¢ Action Council which will have powers to inplenent inmediately



the necessary neasures to tackle the econonic problens in the country.

Dr Mahat hir heads the council, with Deputy Prime M nister and Fi nance
M ni ster Datuk Seri Anwar |brahimas his deputy.

Econom ¢ Advi ser to the Government Tun Dai m Zai nuddi n was appoi nt ed
executive director on Decenber 20. The nenbers of the council have yet to
be naned

On a brighter note, the Government's anbitious Miltinedia Super Corridor
(MsC) project received a boost from established foreign conpani es.

The inaugural neeting of the International Advisory Panel (1AP) of the
project was held in San Franci sco on January 17.

Four nonths later, the MSC project received a further boost, with the
| aunchi ng of Cyberjaya, an intelligent city within the corridor.

On the political front, Selangor has a new nenteri besar follow ng the
resignation of Tan Sri Muhamad Muihamrad Tai b. Former Domestic Trade and
Consurer Affairs M nister Datuk Abu Hassan Omar took over on May 2.

Former Wanita Umo Treasurer and Tebrau Menber of Parlianent, Siti
Zai nab Abu Bakar was relieved of her job as Deputy Primary |Industries
M ni ster. Her menbership in Umo was al so suspended for the w ongf ul
transfer of Wanita Umo's fund anobunting to RML. 8 million.

On the world scene, 1997 saw the death of several prom nent persons
nanely Princess D ana, Mdther Teresa and Zaire's dictator Mbutu Sere
Seko. However, the death of Princess D ana was npst shocki ng.

The princess was killed in a car accident in Paris on August 31 al ong
wi th her conpani on Dodi Al -Fayed and the driver of the car they were
travelling in.

The world community al so saw a new face heading the United Nations early
this year. Chana's Kofi Annan took office as the seventh UN secretary-
general on January 1, follow ng the departure of M Boutros Boutros-Chali
Annan vi sited Ml aysia for four days from Decenber 14.

July 1 was a historic day for Hong Kong as the British col ony was
officially handed over to Chinese rule after 156 years of col oni al
domi nance.

Countries in the Asian region which are facing econonic problens will
have a hard time recovering next year as the negative inpact of the weaker
currencies and stock markets is expected to be greatly felt next year.

( END)



	Tumultuous year for the nation and the region (NST 29/12/1997)

