05/ 09/ 1997
Tung: Mal aysia's econony still strong

Ji my Yeow
HONG Kong Chi ef executive Tung Chee-hwa has reiterated that econom c
fundanental s of Mal aysia and the rest of Asia are strong.

"W should |l ook forward with confidence,” Tung told reporters at the end
of the his two-day visit to Malaysia, his first overseas trip in the
capacity of the chief executive of China's Special Admnistrative Region
(SAR) .

"The point | want to nake is that financial markets go up and down but
the Mal aysia's fundanmentals are very good. So in due course, it will be
very fine," he said.

He said it was understandable the frustration and pain felt by the
Mal aysi an | eaders due to the current financial crisis affecting the
country and other nations in the region.

He said Mal aysi a and Hong Kong has reached a visa-free arrangenent for
SAR passport holders to enter Ml aysi a.

"The details will be announced shortly," he added.

Meanwhil e, in his speech Tung said the present difficulties in the
regional financial and stock nmarkets have cone as quite a bl ow.

"I understand the frustration caused by the setback to treasured hoped
and pl ans.

"If it is any consol ation, we have had sone hard tinmes in Hong Kong too,
and have had to | earn sone painful |essons, particularly in 1987 when the
capitalisation of our stock market hal ved al nost overni ght,"” he said.

"Yes there are things we need to | earn, but remenber the underlying
process that is going on and will not stop," Tung said.

“"Mal aysia is rich in human and natural resources. The underlyi ng econony
is strong and your | eaders have a clear vision," he said.

"The fact is that Malaysia, like Asia, has found its feet in the world."

On trade, Tung said Mal aysia was Hong Kong's tenth | argest trading
partner |ast year with over RML6 billion worth of goods and services
traded, up 15 per cent over 1995.

During his visit, Tung called on Prime Mnister Datuk Seri Dr Mbhathir
Mohamad, his deputy Datuk Seri Anwar |brahim Foreign Mnister Datuk Seri
Abdul | ah Ahnmad Badawi and Transport M nister Datuk Seri Dr Ling Liong Sik.
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