24/ 11/ 1997
Tung: East Asia will recover and nove ahead

Anita Gabriel in Vancouver

VANCOUVER, Sun: Hong Kong chi ef executive Tung Chee Hwa tol d Asia-Pacific
busi ness | eaders that he is confident the East Asian econom es will
"recover and nove ahead" after the recent financial and econom c turnoi
in the region.

In his keynote address at an Apec CEO summit |uncheon, Tung said the
ecent financial turbulence in the region has preoccupi ed the m nds of many
peopl e.

"As an open and free econony, Hong Kong has not escaped the inpact".

Nevert hel ess, he asserted that the Hong Kong dollar's peg to the US
dollar "is here to stay. The policy will not, and let ne repeat, wll not
change".

He said for a good 14 years, the link has provided it with econonic
stability and contributed to increasing confidence of Hong Kong's role as
an international trading and financial centre.

"G ven the open nature of the Hong Kong econony, any fundanental change
in policy such as delinking woul d cause grave uncertai nty and di sturbance,
which will weaken investors sentinent," he continued.

Despite the current market volatility, he said, Hong Kong's anple
foreign reserves - the third largest in the world - prudent fiscal
pl anni ng and a strong and hi ghly capitalised banking system have managed
to help it withstand the effects.

"As for the rest of East Asia, despite the recent financial turnoil, |
believe we will continue to march forward strongly into the 21st century,"
he conti nued.

"Yes, there are flaws that need to be addressed in nmany countries in
East Asi a.

"However, with strong savings and i nvestnents, w de open markets and
fl exi bl e and educated workforces and a willingness to adopt new technol ogy
i n manufacturing, East Asia will recover and nove ahead," he said.

Meanwhi | e, Canadi an Prine M nister Jean Chretien said the recent
movenents in sone econom es and worl d financial markets that has caused
real concern for governnents and investors worl dw de, has provided a
"conpelling illustration of the reality of gl obalisation".

He referred to the recent neeting in Manila where senior officials had
agreed on a series of neasures to respond to the current problens sone
Asia Pacific Econom c Cooperation (Apec) nenbers are facing.

The agreenents nmean to achieve two things - to launch a regional
consensus on how best to respond to the current problens and to set in
pl ace arrangenents which will help avoid a recurrence of such adversities.

d obalisation, he said, is a fact of life. It is a real and powerful
force and one cannot nove against this current, even if they wanted to.

"I know that there is always the tenptation to try and turn the clock
back - to revert to protectionismand isolationismas sol utions.

"This sinmply will not work. It is a recipe for stagnation, economc
recession, fewer jobs and a | ower standard of living," he said at the Apec
CEO Sunmi t .

He al so stressed on the need for the maintenance of a stable
macr oeconom ¢ envi ronent and a transparent and robust investment
envi ronment .

The Apec CEO Sunmmit is a private sector, invitation-only event and is
bei ng held at the Westin Bayshore Hotel here.



It will see the participation of 250 CEGs fromthe Asia Pacific region
and the speakers include vice-president of the European Economic Union Sir
Leon Brittan, Malaysia's Prime Mnister Datuk Seri Dr Mahathir Mhanmad,
Australian Prem er John Howard and Chi nese Premi er Jiang Zem n.

Two prom nent Ml aysi an busi nessnen are al so expected to deliver their
speeches at the sumit.

They are Konsortium Perkapal an Bhd Mal aysi a group executive chai rnman
M rzan Mahathir and Sime Darby group chief executive Tan Sri N k Mohaned
Yaacob.
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