06/ 12/ 1997
Two councils to spearhead devel opnent of aerospace industry

Sai ful Azhar Abdul |l ah; K Bala

LANGKAW , Fri. - Prime Mnister Datuk Seri Dr Mahathir Mhamad announced
today the setting up of two councils - the National Aerospace Council and
Nati onal Aerospace Co-ordinating Body - to spearhead the devel opnent of
the i ndustry.

In addition, he al so announced the setting up of the Ml aysi an agency
for space adm nistration (Masa), upgrading of the Department of G vil
Avi ation and proposed setting up of a Gvil Aviation Authority.

Launchi ng the nati onal aerospace bl ueprint prepared by the Ml aysi an
| ndustry- Gover nment Group for H gh Technol ogy, Dr Mahathir said the
council, to oversee the devel opnent of the industry, woul d adopt the snart
partnership principle participated by both public and private sectors.

The M GHT team studying the blueprint, requested by Dr Mahathir at the
| aunching of Linma '95, has asked the Prine Mnister and his deputy Datuk
Seri Anwar | brahimto be the chairman and deputy of the counci
respectively.

Dr Mahathir said this appoi ntnent woul d be consi dered by the Governnent.

The 45-point blueprint by MGHT was endorsed by the Cabi net | ast
Septenber. It focuses on national strategy such as infrastructure,
devel opnent and programes

Areas covered include civil and mlitary applications incorporating
general and commrercial aviation, aircraft manufacturing, naintenance and
over haul , systens, space, hunman resource devel opnent and research and
devel opnent .

Dr Mahathir said the co-ordinating body which would act as a reference
poi nt for the various aerospace activities and i nvestnments woul d
consolidate the current initiatives in the aerospace sector and further
spear head i nvol venent in the industry.

"I't will become the reference point for the managi ng of offset
programres and act as an internediary for local and foreign interests in
the industry.™

Dr Mahathir al so said the upgradi ng of the DCA was necessary to enabl e
it to neet the chall enges of the new unexplored territory.

"The proposed Civil Aviation Authority will provide the industry with
monitoring as well as regulatory functions in the area of airworthiness,
air traffic control and aerospace product and services," he said.

A national human resource devel opment programre will be set up to ensure
that the quantity, skills and costs of personnel is adequate and
conpetitive. "It will take into the account the various categories of
| abour required in the aerospace industry such as tool nakers, aircraft
engi neers, test pilots and system anal ysts.

"I'n addition, Ml aysia hopes to establish a prem er educational centre
for aerospace to serve the donestic and regional need for education and
training," he said.

On Masa, Dr Mahathir said it would further strengthen Malaysia's entry
into the space sector.

It will oversee the efficient nanagenent of space ventures including the
devel opnent of a national satellite programme to hel p the devel opnent of
i ndustrial and technol ogy capability in the area.

The Prime M nister said the focus of recomrendations in the blueprint
was on the Governnent because it set the legislative framework and poli cy.

"However the success of the industry is a responsibility that goes nuch



further than the Governnent.

"Action and participation are required by all the stakehol ders.™

He envisioned if the blueprint was inplenented, Ml aysia would have an
aerospace industry "that will be globally conmpetitive and w dely
acknow edged as what has been achi eved by el ectronics and aut onotive
i ndustries".

Dr Mahathir said the Governnent believed that the aerospace i ndustry was
very inportant to the overall devel opnment of the nation.

"There is a critical need for the restructuring of the aerospace
i ndustry and its pl ayers.

"The industry itself enconpasses so many subsectors fromaviation to
space, from overhaul and mai ntenance activities to the manufacturing of
the whole aircraft.

"Malaysia is a small country with a small donestic market and limted
resour ces.

"On the other hand, the aerospace industry is very regul ated and
i ntegrated and support those conpani es which are already established and
possessed a strong reputation,” Dr Mahat hir said.

As such, the limted resources will have to be shared with other fast
expandi ng sectors - autonotive, oil, gas and multinedi a.

"It is therefore inperative that the industry adopts the national vision
as its main thrust and approaches the aerospace devel opnent task on a
consol i dat ed basis," he added.
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