20/ 05/ 1997
Two MoUs to boost tel econs research (HL)

Ahmad A. Talib; Rashid Yusof in London

LONDON, Mon. - Tel ekom Mal aysi a today signed nmenoranduns of understandi ng
with Italian compani es Marconi SpA and GEC- Marconi Ltd, w tnessed by Prime
M ni ster Datuk Seri Dr Mahat hir Mhamad.

The MbUs are ai ned at enhanci ng Mal aysia's research into advanced
t el ecommuni cati on net wor ks.

Both MbUs were related to research opportunities offered by the
Mul ti nmedi a Super Corridor

The signing took place soon after Dr Mahathir arrived here this norning
to start his two-nmonth | eave.

Dr Mahathir's itinerary was just as busy as in sone of his well known
wor ki ng vi sits abroad.

Soon after touchdown at Heathrow Aiport, Dr Mahathir was flown in a
hel i copter to Caswell, about 100kmfromthe British capital. Caswell is
the hone of CGEC-Marconi Materials Technol ogy whose function is to devel op
key material technol ogies.

These i ncl ude sem conductor materials for mcrowave and optoel ectronic
systems, el ectroceram cs for acoustic conponents and radar absorptive
materials for Stealth applications.

Asked to comrent on the significance of the agreenment, Dr Mahathir said

"It is very inportant. They will result in transfer of technol ogy and
busi nesses.

"And it is related to the MSC. "

Tel ekom Mal aysi a chi ef executive officer Datuk Mhanmed Sai d Mohaned,
GEC- Marconi Ltd's George Sinpson and nmanagi ng director of Marconi SpA Dr
Sandro Cual ano were the signatori es.

The first MU invol ving Tel ekom Mal aysi a and Marconi SpA woul d see the
setting up of a laboratory at the MSC to carry out research and devel op
advanced technol ogi es for tel ecomruni cati on networks.

Speaki ng to newsnen just before the signing, Gualano said the two
compani es woul d, anmong ot hers, work towards the comrercial application of
the optical anplifier devel oped by Tel ekom Mal aysi a.

The product was devel oped fully by Ml aysi an engi neers and Gual ano sai d
he was very inpressed when he first sawit.

Wth such ground-breaking inventions in an i ndustry which constantly
strives to upgrade and i nprove technol ogi es, he said the MSC venture woul d
start on a sound footing.

It would be able to tap from Tel ekom Mal aysi a's and Marconi's experti se.

Gual ano said the product woul d be needed by any big tel econmuni cati ons
operator, and Marconi attached great inportance to the venture.

This MSC operation will al so pursue the devel opnent of special devices
to enabl e the use of copper cables to transmt video i mrages, which is now
a probl em

Gual ano said Marconi, which established its first Ml aysian operations
in Kulim12 years ago, would assign 10 Italians, and 25 to 40 Mal aysi ans
for the MSC research venture.

On the second MoU involving galliumarseni de, Mohaned Sai d said Tel ekom
Mal aysi a and GEC- Marconi woul d l ook into the possibility of setting up a
US$115 million (RVM87.5 million) plant at the MSC

He sai d usages of this seni-conductor were for very high technol ogi es
and transfer of signals at high frequency.

It is used in mcrowave, satellite and in smart cards, requiring power



at low | evel s.

"This is a product which we believe will have a huge demand, " said
Mohaned Sai d.

Ener gy, Tel ecomuni cations and Posts M ni ster Datuk Leo Moggi e and
Tel ekom Mal aysi a general nmanager (research and devel opnent) Dr Zai nal
Aripin Zakari ah were anong those present.

Tonmorrow, Dr Mahathir will speak at the Investors Conference pronoting
the MSC at the Inperial College which is expected to be attended by about
1,000 participants frommai nl and Europe and the United Ki ngdom

The Prime Mnister will also nmeet British Prime Mnister Tony Blair
whose Labour Party was voted in with a resounding majority during the My
1 general election.

Dr Mahathir will be the third head of Government to nmeet Blair, after
Irish Prime Mnister John Bruton and Dutch Prine M nister W m Kok.
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