30/ 01/ 1997
US- Mal aysi a rel ati ons on uptrend, says envoy

Adel i ne Ong
RELATI ONS bet ween the US and Mal aysia is on the uptrend, US Anmbassador to
Mal aysia, M John Malott, said yesterday.

Speaki ng at a press conference at the Balai Berita in Kuala Lunpur
yesterday, Malott said there has been a clear positive inprovenent in
relati ons between the US and Mal aysi a since 1994.

"It is like the stock market. Some days it goes up and sone days it goes
down.

"From 1994, it has gone up and up and up

"The trendline is quite clearly up and | expect it to continue that way.

"We are also establishing a nore broad-based rel ati onship," he said
after a visit to the New Straits Times Press.

Mal ott said bilateral ties is the base of the relationship. The US is
Mal aysi a's | argest export narket and number one investor in terns of
cunul ative i nvest ment.

"Most Mal aysians tell ne that they think American conpani es are the best
at transfer of technology, hiring Ml aysians and pronoting them W
produce goods in Malaysia that are in a higher technol ogical |evel than
ot her countries.

"The facts may not be known but ny point here is that the economc
relationship is the basic foundation of our relationship ... but it is
br oadeni ng out," he said.

He said the strengthening of ties can be seen in the increasing port
visits made by US navy ships, nore Malaysian nilitary officers going to
the US to study and nore American forces to train together with their
Mal aysi an count er parts.

"Qur defence cooperation is expanding. W are al so seeing better
cooperation on foreign policy issues.

"A year ago, the two biggest irritants in our relationship were Bosnia
and the East Asia Economic Caucus. Now, no one tal ks about them™" he
added.

"W are having better discussions, closer consultations on regi ona
foreign policies issues. W have al so gone together in |aw enforcenent,"”
Mal ott said.

Both countries are working closely to conbat dadah trafficking.

Mal ott said the US is also happy that Ml aysia has agreed to sign the
proposed I nformation Technol ogy Agreenent (I TA) in July, adding that it is
a case where Mal aysia has clearly understood where its interests |ie.

"At the Wrld Trade Organi sation (WO neetings in Singapore, it was
sonetines easy to portray trade di scussions as sonehow a political
conflict. To ne, trade is not a North-South issue.

"Mal aysia is one of the top 20 trading nations of the world. Its |eading
trading partners are in the so-called North.

"I'f you look at this issue fromthe point of view of business, trade and
econom cs, and the fact that Malaysia is one of the |eading producers of
i nformation technology (IT) products, and the world's | argest exporter of
sem conductors, it is very logical for Malaysia to sign the ITA " said
Mal ot t.

Prime Mnister Datuk Seri Dr Mhat hir Mohamad said in San Franci sco on
January 18 Malaysia will sign the ITAonce it is satisfied that it wll
not be di sadvantaged by it.

The ITAis ainmed at being a multilateral mechanismto |liberalise the



i ndustry and elimnate, where possible, global barriers in the areas of
t el ecomuni cation and i nformation technol ogy.

"I also think it is very logical down the road for Ml aysia to make an
offer in the WO t el econmuni cati ons tal ks.

"Mal aysia is increasingly nmoving up the high-tech | adder, becom ng nore
and nore sophisticated in ternms of products and services it is providing,
pronoting the Mul tinmedia Super Corridor ... all which nmeans that
tel ecomuni cations trade and services are now nore open.”

On the new US Secretary of State Madeline Al bright's policies, Mlott
said Al bright has been a professor of international relations and has a
cl ear understandi ng on how to set priorities.

"She is smart enough not to be sidetracked by what we call these days
the “CNN Agenda'. Just because CNN has a canera there does not make it the
single npbs inportant thing that is happening in the world.

Al bright's first trip overseas will be a conbined trip to Europe and
Asi a because US interests are in both directions.

Mal ott said that Albright will be a very effective and articulate for
the US whether she is talking to foreign audi ence or Anericans.

"She has shown that she can express herself clearly and will “tell it
like it is'. She also said she is not prepared to allow any issue to hold
our other interest hostage.

Mal ott said Malaysia will probably not be included in Albright's first
trip due to tine constraint. He expected her first tinme will focus on
North East Asia (Japan and South Korea).

He expected Al bright to visit Malaysia in July because she will |ead the
US del egation to Association of South-East Asian Nations (Asean), the
Asean Post M nisterial Conference and the Asean Regi onal Forum on
Security.

Meanwhi | e, Malott said the nunber one concern of Anerican businessnmen in
Mal aysia is the shortage of |abour.

"Managers spend a lot of time trying to | ook for workers, recruit and
keep them

That is their main concern. | have al so raised their concerns about
i mmigration and work permits because at | east in the case of assenbly |ine
workers, there is a systemthat allows conpanies to inport workers.

Therefore, he said, American conpani es would be happy if inmmigration
policies are liberalised to make it easier to bring in nanagerial workers.

On the dwi ndling education ties, Malott said that the USis not so
concerned but would | ook forward to havi ng nore Ml aysi ans st udyi ng post -
graduat e studi es i nstead of undergraduate studies there.
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