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US, Europe will start feeling the “pinch' too: Dr M

Kamar ul Yunus

SOQUTH East Asia's trading partners in Europe and US will feel the "pinch"
following the attack on the region's currencies as these countries will no
| onger have the purchasing power to trade, Prinme Mnister Dr Seri Dr
Mahat hi r Mohamad sai d yest erday.

Sout h- East Asian countries |ost sone US$100 billion (US$1 = RMB.31) in
terns of purchasing power since July 2 when the Thai baht was first
attacked.

Mal aysia's portion alone totalled US$35 billion

"When irresponsi bl e peopl e deval ue the currency, they will inpoverish
peopl e in the devel oping countries |ike the South-East Asian nations ..
causing a reduction in the latter's capacity to buy goods.

"I f we (South-East Asian countries) have been buying things from Europe
before, we will have to reduce our purchase.

"By making us poor, they are actually inpoverishing thenselves, and that
may al so cause unenpl oynent in Europe and el sewhere.

"Peopl e who caused the | oss of the US$100 billion may have nmade some
nmoney but on the whole, the currency turmoil has caused a di sappearance
fromsociety of a huge anmount of wealth which we can all share," he said
at a press conference in Kuala Lunpur after a question-and-answer session
at the d obal Panel

Dr Mahat hir sai d European countries which want to beconme Mal aysia's
tradi ng partners, should accept the concept of "prosper-thy-neighbour" as
"we | ook at partners who like to share with us".

"Sonmetimes, we find that our Western partners expect everything to
accrue to themwith mininmal benefit to their Eastern partners.

"As far as Mal aysia is concerned, an ideal Western partner must accept
that in hel ping us, they are actually hel pi ng thensel ves.

"But today, we see an attenpt to inpoverish us in order to enrich
certain people. That is not the kind of ideal partner we expect," he
added.

Echoi ng his concern on the effects of the attack on currencies of the
devel opi ng nations, Dr Mahathir said he will continue to bring up the
i ssue during the fifth Asia Pacific Econom c Cooperation (Apec) sunmit in
Vancouver schedul ed Novenber 24-25.

"Whet her or not | can convince the people, I wouldn't know because the
powerful and rich countries are not affected so nuch by the currency
deval uati on.

"Countries like us are very susceptible ... people tal k about denopcracy,
human rights but is it aright to inpoverish the Ml aysi ans, |ndonesians,
and the Filipinos?

"If they consider that as a right, then | have nothing to say or
conment, " Dr Mahat hir added.

Asked what he wants to see achieved at Apec, he said: "Wiat | would |ike
to see Apec do is to appreciate that nenbers are not at the sane | evel of
t he devel oped countri es.

"It is inportant that the nore powerful and rmuch richer countries give
due consideration to problens faced by the poorer nmenbers," the Prine
M nsiter said, adding that Apec should not be too legalistic but nust al so
have a sense of synpat hy.

Citing an exanpl e, he said Apec nenbers, especially the powerful and
rich ones, nust understand that the market forces work in the interest of



mllions of people.

"W have to exam ne exactly what is neant by market forces. | hope to
get sone synpathy fromour friends in Apec,"” he said.

Prior to the Apec sunmit, the Prime Mnister had brought up the currency
i ssue during the Conmonweal th Heads of Governnent Meeting i n Edi nburgh,
Scotl and and the G 15 summt in Kuala Lunpur.

On whet her he would neet M M chel Candessus who will be in the country
later this week, Dr Mahathir said the International Mnetary Fund (I M)
chief will nmeet his deputy and Finance M nister Datuk Seri Anwar |brahim
i nst ead.

"I have discussed with the Finance Mnistry's officials and the Deputy
Prime Mnister (Anwar). If it is a necessary for nme, and if it is
necessary for him (Candessus), | will see him" he added.

On topics expected to be discussed with Candessus if the Prime M nister
agrees to the neeting, Dr Mahathir said he will obviously talk on the need
to regul ate currency trading.

"I will not hide anything especially on ny views towards the currency
crisis," he added.
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