05/ 12/ 1997

Aer ospace bl ueprint to be |l aunched today

TWO proposed bodi es, nodelled al ong the Iines of the National |nformtion
Technol ogy Council and the Miltinmedi a Devel opment Corporation, will be set
up for the aerospace industry.

The first will be a high-level direction and policy structure while the
other will be nore of a coordinating and managenent one.

It is understood that these are sone of the proposals contained in the
Nati onal Aerospace Blueprint, which will be | aunched by Prime M nister
Dat uk Seri Dr Mahat hir Mhamad t oday.

Mal aysi a I ndustry Group for Hi gh Technol ogy (M GHT) chief executive Dr
Ahmed Tasir Lope Pihie, when nmet at the |ast day of the Langkaw
International Maritime and Aerospace (Lima) 1997 aerospace conference,
refused to elaborate further on the matter but said that "a pro-tem
conmttee will be set up to follow through the recommendati ons nade in the
bl ueprint".

M GHT i s spearheading the country's entry into the aerospace and
avi ation industry through the Mal aysia Industry Group (MG Aerospace
whose chairman is Malaysia Airlines executive chairman Tan Sri Taj udin
Rani i .

Tajudin is also the joint chairman of M GHT.

When pressed further, Ahned Tasir said there is a necessity for the
setting up of a high-level direction and policy structure for the
industry. So is the institutionalisation of a coordinating and managenent
body.

When asked on the conposition of nenbers of the two proposed bodies, he
said: "Menbers will conprise those fromthe acadeni a and technocrats. W
(M CGHT) have al ways stressed on equal governnent-industry participation.”

It is understood that there will also be sub-working groups in the
various aspects of the aerospace industry.

It was two years ago at Linma 1995 that Dr Mahathir announced the
formul ati on of a blueprint for the aerospace i ndustry.

The M G Aerospace undertook a "purely in-house, inter-industry kind of
participation” to gather consensus on the proposed bl ueprint as opposed to
engagi ng foreign consultants to undertake the work.

Reports said the blueprint will, anmong other things, includes the
country's long-termplan for its own space |aunch vehicle and spaceport
that will serve the Asean region. The eventual goal is for an Asean agency
equi val ent to the European Space Agency.

In fact, sone of the aerospace activities already undertaken in the
country are said to be sone of those outlined in the blueprint. These
i nclude the Federal Aviation Admnistration (FAA) type certification of
two Mal aysi an-nmade aircraft nanely the SVME Aerospace's all-netal Aerotiga
and Conposite Technol ogy Research Mal aysia (CTRM all-conposite, two
seater Eagle.

The signing of the Bilateral Aviation Safety Agreenent between Ml aysi a
and the US recently al so sees the gl obal acceptance of 129 | ocally-
manuf actured aircraft conponents and parts.

Earlier when asked if proposals outlined under the National Aerospace
Blueprint will run aground due to the economic situation in the country,
Transport M nister Datuk Seri Dr Ling Liong Sik said the private sector
will play arole in the effective inplenentation of proposals in the
bl ueprint.



He said that the aerospace industry had been identified as a key
i ndustry to pronote under the Seventh Mal aysi a Pl an.

He al so said an experinental aircraft - designed and manufactured by
Eur odynani cs Sdn Bhd, Association of Ml aysia Airlines Licensed Engi neers
and MAS Aerotechnol ogies - will undertake its flight test on Decenber 21

Transport Mnister Datuk Seri Dr Ling Liong Sik said after view ng the
aircraft at the Malaysia Airlines hospitality chalet at the aerospace
segnent at Lima '97 that the nove augurs well, especially in view of the
Governnent's nmove to encourage the flying culture

Later when cl osing the aerospace conference, Dr Ling said although
avi ation and aerospace is seen as a high risk, capital intensive venture,
Mal aysi a wants a share of the global industry which is already
experiencing sales turnover far in excess of US$200 billion (US$1l =
RMB. 68) a year.

Furthernore, the huge denmand for aircraft by Asia Pacific countries
estimated at one-qurter of the 15,000 aircraft or US$400 billion in val ue
by the year 2014 creates trenmendous opportunities for offset work, flight
training, repair and nmai ntenance of aircraft engines as well as the
manuf acture and assenbly of airfrane parts and conponents, he said.
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