19 NOV 1997
Pet r onas- US
US REPRESENTATI VE FLI ES | NTO PROTEST BY YOUTH GROUP

KUALA LUMPUR, Nov 19 (Bernamm) -- US Deputy Assistant Secretary of
State for Energy, Sanctions and Commodities WIIliam Ransay flew in this
afternoon and was handed a protest note froma youth group condemning his
nm ssion to probe a Petronas joint venture gas field project in Iran.

The US representative accepted the note without any comment from
Mal aysi an 4B Youth novement president Datuk Wra Mhd Ali Rustam

"I handed over a letter of protest fromthe Belia 4B nenbers and told
him that we protest his investigation of Petronas. He took the letter and
he noved away. He didn't say anything," said Mohd Ali who net Ransay inside
the airport termnal.

"I didn't introduce nyself as a deputy mnister because | was
representing 4B Youth," said Mohd Ali who is Deputy Transport M nister.

Ranmsay's arrival coincided with the tabling of a notion of confidence
in Prime Mnister Datuk Seri Dr Mhathir Mhamad in the Dewan Rakyat which
al so expressed objection to the US investigations into Petronas.

Accompani ed by an aide, Ransay eluded a |arge group of newsnen,
television crews and a group of 30 denobnstrators by |eaving through a
separate exit.

Al so present was Sai fuddin Abdul | ah, the secretary-general of the
Mal aysi an Youth Council which represents two million youths and 33
affiliates.

"W welcome himas a guest but if his intention is to investigate
Petronas, we will nmake nore noise,” he said as the denonstrators shouted
"Hi dup Petronas" and waved banners with nmessages such as "4B Movenent
Supports Dr Mahathir" and "Mahathir |Is Qur Prinme Mnister".

Ransay is scheduled to neet Foreign Mnistry Acting Under Secretary for
Anerican Division Mhd Arshad Manzoor Hussain tonorrow.

Yesterday, a Foreign Mnistry official said the two would "exchange
views" on the 1996 Iran-Libya Sanctions Act 1996 passed by the US
threateni ng sanctions agai nst conpani es which invest in excess of US$20
mllion in either of the Arab countries.

Petronas has a 30 per cent stake in the US$2 billion South Pars gas
project. The other two partners are Total SA of France and Gazprom of
Russi a.

On Nov 12, the Foreign Mnistry issued a statenent that it was prepared
to l et Ransay explain the rationale of the Iran-Libya Sanctions Act but
reiterated that the Act did not apply to Malaysia as it was a US
| egislation binding only on US citizens and Anerican conpani es.

Petronas president Tan Sri Hassan Marican had said that it was up to
t he government whether to allow Ransay to investigate Petronas because it
bel onged to the governnent.

Hassan said Petronas did not recognise unilateral sactions and
prelimnary work on the South Pars project would continue.

"We are allowed to do business with countries we want to do business
with. Qur business will continue," he said. -- BERNAVA
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