SALOMON Smith Barney
will not impose any
charges for its advice un-
less it has succeeded in
helping the country ob-
tain loans from the inter-
national market.

Prime Minister Datuk
Seri Dr Mahathir Moha-
mad said the company
would, however, claim
any expenditure in its
role as a financial adviser
to the Government sub-
ject to the maximum limit
that had been agreed
upon.

“The role of Salomon
Smith Barney is to advise
the Government in the re-

structurmg and recapi-
talisation of the banking
industry, and to imple-
ment the financing pro-
gramme for the Govern-
ment.

“We believe it has ex-
cellent ability and objec-
tivity in carrying out its
duties,” he said in a writ-

ten reply to Lim Guan

Eng (DAP - Kota Melaka)
dated Oct 21, which was
made available yesterday.

Lim had asked the min-
ister to list the company’s
advantages over other fi-
nancial institutions in its
role in assisting the Gov-
ernment, its positive im-

pact on the national econ-
omy and the cost of its ap-
pointment.

Dr Mahathir, who is
also First Finance Minis-
ter, said Salomon Smith
Barney had a good record
to prove its capability in
assisting the Government
to get foreign currency
loans, and in promoting
the country’s real econo-
my to boost the percep-

tion of foreign investors.

“Salomon Smith Barney
is a member of the Trav-
elers Group which recent-
ly announced its merger
to Citicorp Group in April
next year. The new merg-

er group Citigroup Inc
will be the biggest finan-
cial institution in the
world,” he said.

Dr Mabhathir said the fi-
nancial adviser had also
played an important role
as the main manager of
the country’s first issu-
ance of American dollar
fixed rate bonds in 1990
and for the issuance of
American dollar bonds by
Petronas worth around
US$1.9bil in 1996.

‘““As an investment
bank, Salomon Smith Bar-
ney has a clear division of
roles where the trading
activities of bonds and

currency are not com-
bined with its advisory
activities.

“The trading of bonds
and currency are usually
done on behalf of its cli-
ents as proprietary trad-
ing and this could open in-
stitutions to risk in cases
of market collapse,” he
said.

Finance Ministry par->

liamentary secretary Da-
tuk Dr Shafie Mohd Sal-

"leh said the Government

had decided to inject ad-
ditional funds of up to
RM1.7bil under the Ex-
port Credit Refinancing
(ECR) scheme due to
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overwhelming respo
from local exporters.

He told Abdul Rahin
Mohd Said (BN - Kuala
Nerus) that the financing
scheme, which was only
available for manufactur-
ers and agricultural pro-
ducers targetting the ex-
port market, now amount-
ed to RM3bil.

“On July 16 this year,
the maximum financing
limit for each exporter
had also been raised from
RM25mil to RMS0mil to
allow exporters from
small and medium indus-
tries to participate in the
scheme,” he said.
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