
New taxation 
mte_m*won’t -I 
result in Ilosses 
‘I’III~ Government will not 
incur any losses by imple- 
menting the new income 
lax svstem in 2000 as it 
only -involves changing 
the base year, Datuk Set-i 
Dr Mahathir Mohamad 
said yesterday. 

The Prime Minister 
said the waiver on paying 
income tax for 1999 did 
not mean the Government 
would lose one year’s tax 
because the actual tax 
would still be collected. 

“Actually you don’t lose 
anything because now, 
you arc bringing ahcad 
(the hase year). Apparent- 
ly you are missing one 
year’s tax hut in fact you 
don’t. 

“Only the basis (year) 
of the tax (is changed). 
The actual tax, vou still 
collect. The ha& is no 
longer the previous year 
but the current vear.” 

Under the new base 
year svstem, Dr Mahathir 
said, the relevant authori- 
ties would train the tax- 
able parties to carry out 
their own tax assessment. 

Asked whv the base 
year was being changed, 
he said: “It was based on 
the idea that sometimes, 
for example, last year, 
you made a lot of money 
and you spent the money, 
and this year you lose 
money but you have to 
nav tax and vou find it 
Gficult to pa;.” 

Dr Mahathir said the 
Budget’s ohjcctive was to 
facilitate and support the 
business sector. - 

“This is to c~nahlc them 

:lui, Ihc I~rinic’ hlinislc,, 
5;11d if \\;Is vcrv difficult 

tit budget. 
“We will have to borrow 

monev. When vou have a 
deficct budget $0~ have to 
finance the deficit, which 
means borrowing money. 
When you pay a bonus 
based on borrowed mon- 
ey, it’s going to he very 
difficult. 

“The problem with bo- 
nus is that people are 
quite happy to accept bo- 
nus, but _. when there’s 
no grounds for bonus, 
they still insist on bonus. 

“Not that we don’t want 
to give (bonus), we apprc- 
ciatc the services of the 
govc~rnnicnl cmployccs 
but \Vl’ don’1 have the‘ 
n~rmcy,” he said 

l)r Mah:lthir said the 
proposed (:ni’ Saturday 
off in a month heginning 
January for civil servants 
would not affect working 
hours, which would rc- 

main the same. 
He said the only differ- 

ence was that the civil 
servants would have to 
work half an hour longer 
on certain days to make 
UD for the number of 
w&king hours lost on the 
monthlv Saturdav off. 

“Anyway, civil-servants 
can rest and relax and 
maybe they can be en- 
couraged to not only go 
shopping but also (to pro- 
mote) domestic tourism,” 
he said. 

Responding to a ques- 
tion. the Prime Minister 
said it was not true the de- 
fence budget fog, next 
year was higher than hr- 
fore, slating that it L%z;I:< 
nut ma1 and WC are not 
arming oursctvcs in any 
way.” 

On the Asia Pacific 
Economic Co-operation 
(Apec) summit next 
month, I>r Mahathir was 

asked to comment on re- 
ports that US President 
sill Clinton would not 
want to have a bilateral 
meeting with him. 

The Prime Minister 
said the issue of bilateral 
talks did not arise be- 
cause Apec was a multi- 
lateral conference on 
economy. 

“We did not ask (for 
any bilateral meeting), so 
why is there a need to _ 
raise the issue?” he 
asked. 

On a proposal by some 
US congressmen that 
Apcc should be used also 
to talk about human 
rights, 111, hlahathir said: 

“I want to emphasise 
that Ancc is about eco- 
nomic &-operation. It has 
not hine to do with aoliti- 

I .  

cal ww2s but if you* want 
to Ctlnlii!C it to a political 
forum, then it is no longer 
Apcc,” he said. 
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