Raise wages,
profitable
campanies fold

By ESTHER NG

PETALING JAYA: Com-
panies which continue to
make huge profits during
the current economic
slowdown must be willing
to give their employees
reasonable wage in-
creases, MTUC president
Zainal Rampak said.

Reminding such compa-
nies of their responsibil-
ity towards the workers,
he said they should dis-
cuss the issue with the
workers’ unions before
making any decision.

“Increasing the work-
ers’ wages will create bet-
ter purchasing power
which, in turn, will help
strengthen the country’s
economy,” he said.

He was speaking to re-
porters after attending
the opening of the Inter-
national Metalworkers’
Federation South-East
Asia regional office in
Bandar Sunway here yes-
terday.

The office was opened
by the federation’s gener-
al-secretary Marcello Ma-
lentacchi.

Asked to comment on

Prime Minister Datuk
Seri Dr Mahathir Moha-
mad'’s statement on Satur-

day which praised the -

country’s trade unions
and the workforce for
their understanding dur-
ing the present economic
problems, Zainal said:

“I thank the Govern-
ment for believing in the
workers’ movement.”
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He said that, unlike
many other countries,
Malaysia had not seen na-
tionwide strikes by work-
ers for more than three
decades because disputes
were generally settled at
meetings or through the
Industrial Court.

Zainal also said the pro-
posed national retrench-
ment scheme was expect-
ed to be discussed by the
National Labour Advisory
Council on July 23.

Under the proposal,
which is intended to be a
“safety net” for workers
facing the risk of re-
trenchment, employers
and their staff are re-
quired to make monthly
contributions of RM1
each, he said.

He said money from
this fund could be used to
pay workers their com-
pensation or retrench-
ment benefits if the em-
ployer became bankrupt,

The federation, with its
headquarters in Geneva,
was founded in 1893 and
represents the collective
interests of over 20 mil-
lion members of 180
unions in 95 countries.
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