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PM Exchange controls a boost for businesses

Rashi d Yusof; Jumaatun Azmi

PRI VE M ni ster Datuk Seri Dr Mahat hir Mohamad yest erday sai d busi ness has
pi cked up since the enforcenent of exchange controls, while the | ower
interest rates and better hire-purchase terns have stimul ated retai

busi ness.

He added that other business activities have al so pi cked up

" Cheaper cost of nmoney will hel p restore the purchasi ng power of the
people and this is bound to help retail trade to recover," the Prine
M ni ster tol d mnenbers of the Japan Departnent Stores Associ ation attending
its annual conference at the Shangri-La Hotel in Kuala Lunpur

On the steady exchange rate, Dr Mahathir said this nade it easier to
pl an and budget and, to achi eve good profits.

He sai d al t hough t he Government was nowin full control of the exchange
rate, it had not strengthened the ringgit too nuch. This was to remain
conpetitive agai nst nei ghbours, whose currenci es had al so been deval ued.

"We believe at RM3.80 to US$1, we can renmmin conpetitive even if our
nei ghbours' currenci es are deval ued further or are reval ued," Dr Mahathir
sai d.

Inthis context, he reaffirned that Ml aysia woul d not change the
exchange rate "until the exchange rates of conpeting currencies are really
too big and affects our conpetitiveness to a great extent".

"So you can be rest assured that your budgeting and price fixing in
Mal aysian ringgit will not be upset by sudden and extrene fluctuations in
the ringgit exchange rate against other currencies,” Dr Mahathir said.

On recovery prospects, he said that he was confident that the econony
woul d recover and i nprove as the country was fundanmental |y strong.

"Today our econony is the nost stable in Asia and traders and i nvestors
can do business with greater certainty," he said.

On busi ness and i nvest nent, he said t he Governnent was business friendly
and it wanted to do everything to pronote business especially when it
derived rmuch of its revenue fromcorporate taxes, which was now at 28 per
cent.

Dr Mahathir said the policy of wel com ng foreign investnment particularly
long-terminvestnents, was reflected i n the keen interest shown by
i nvestors in Ml aysia.

Last year, 759 projects with a total capital investnent of US$7.4
billion (RM28.1 billion) were approved with 44 per cent or US$3.3 billion,
comng mainly fromthe United States, Japan, Germany, Taiwan and
Si ngapor e.

Mal aysi a al so encouraged capital inflows. "However, we nake a
di stinction between foreign short-terminvestnment in the stock narket and
i nvest ment in productive capacities such as manufacturing," Dr Mahathir
sai d.

On total Mal aysi a-Japan trade, Dr Mahathir said for the first seven
nmont hs of this year, exports to Japan amobunted to US$4.64 billion while
i mports amounted to US$6.84 billion with trade still in favour of Japan

He added that Mal aysia's total trade with Japan | ast year accounted for
7.2 per cent of Malaysia's global trade of US$158 billion or RMA42. 39
billion, making Japan, Mal aysia's second | argest tradi ng partner after the
US.

Al so present at the conference were the chairman of the Japan Chanber of
Conmer ce, Trade and I ndustry, Tan Sri K. Suzuki; associ ation chairman and



president of |setan Conpany Ltd Kazumasa Koshi ba; and the Japan's
anmbassador to Mal aysia | ssei Nonura.
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