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ACROSS THE BOARD APPROACH CAN RESULT I N LOSSES, SAYS MAHATHI R

KUALA LUMPUR, Dec 18 (Bernama) -- The across the board defensive
approach to cut cost, often used by npbst industries to overcone
deteriorating situation could in the long termresult in | osses, prine
m ni ster Datuk Seri Dr Mahathir Mhanad sai d here today.

Such an approach woul d not encourage industries to accurately
counteract on changes occurring froma crisis, he said at the 1998
I ndustrial Excellence Award presentation cerenony.

Dr Mahathir said a nore profitable long term approach shoul d be taken
nanel y increasing productivity, decreasing processing tinme, increasing the
anmount of processing materials and ensuring the quality of products.

Wth increasing expertise in marketing and production functions, a nore
conpetitive and quality products could be marketed, he added.

He said that the governnent had taken various neasures to stimnulate the
economny and at this stage it was inmportant for industries to adopt positive
attitudes and take the necessary actions to steer economic recovery.

One way is to decrease inports, Dr Mahathir said.

According to the external trade statistics, out of the total exports
for January to Septenber 1998 which anpbunted to RML73.6 billion, RML21.4
billion or 70 percent are internediate goods and RW8.8 billion or 16.6
percent are capital goods.

As such, the prinme mnister said industries needed to |l essen their
dependence on excessive inports and replaced themw th | ocal products.

Dr Mahathir said the government will always continue to assist
i ndustries and | ocal conpanies through tax incentives, financial assistance
and institutional support but excessive dependence on government's
assi stance could bring about negative effects.

He said the governnent's had provided hel p, anong ot hers, through the
i ndustrial technical assistance fund and vendor programes but these are
tenmporary and neant to help conpanies at the initial stage when their
capabilities are |limted.

Dr Mahathir pointed out that it was a conmpany's responsibility to
contnue to expand on its own.

As such a form of conpetitiveness which is stressed upon is Tota
Factor Productivity (TFP) while information technology (IT) played an
important role in maintaining conpetition at the international |evel, he
sai d. -- BERNAMA
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