19 JUN 1998

ACTI ON AGAINST ERIC CHIA | F THERE | S PROCOF, SAYS MAHATH R/ BM

KUALA LUMPUR, June 19 (Bernamm) -- Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad said today action will be taken against fornmer Perwaja
executive chairman Tan Sri Eric Chia if there is proof that he is
responsi ble for the | ossess suffered by the steel conpany.

"I believe that if there is proof, action will be taken,” he told
reporters when asked to comment on a call at the Umo Youth annual neeting
yesterday that Chia be brought to book in connection with the case.

He said the governnent would abide by the lawin the matter.

"W need adequate proof, we are not a country that acts on suspicion
and wi t hout proof,"” he said.

"W have shown that even if the person is our crony, we take action.
Thr oughout Umo's history, when a minister is found guilty, action is taken
agai nst him Action has been taken against several nenteris besar," he
sai d.

Asked on the | atest developnment in the investigation, he said: "They do
not report to ne."
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