20/ 02/ 1998
Adopt new ways, Sabah Bunis told

Joni st on Bangkuai

KOTA KI NABALU, Thurs. - Prinme Mnister Datuk Seri Dr Mahathir Mhanmad said
today that the Bum putera community in Sabah coul d becone nore successf ul
if they were willing to adopt new nmeasures for their econom c inprovenent.

Speaki ng at the launching of the Institute for Indigenous Econom c
Progress (Sabah), Dr Mahathir said: "Bum puteras can continue to plant
padi and fish but there is a need to change fromtraditional ways of
carrying out such activities."

He said if padi planters could conbine snall plots of |and to nmake a
| arger piece, use machines to cultivate crops and introduce efficient
managenent practices, farmers would be able to achieve greater success.

Dr Mahathir said if Bum puteras were not prepared to change their ways,
they woul d not prosper and would not be able to catch up with other
conmuni ti es who were far ahead.

"If you conplain that we are poor and they are rich, it is because they
(other communities) do the kind of things that can nmake themrich."

The Prime M nister said he was grateful that Ml aysians were willing to
sacrifice and were patient although there was an econom ¢ sl owdown.

Anong t hose present at the function were I ndep chairman and co-f ounder
Tan Sri Bernard Donpok, Chief M nister Datuk Yong Teck Lee and ot her
Cabi net M ni sters.

Later in Kudat, about 150kmfrom here, Dr Mahathir said the contention
that foreign investors had | ost confidence in Ml aysia was basel ess.

He said now was the tine for themto return as their investnents woul d
be worth much nore in terns of the ringgit.

At the sane tine, he said, Ml aysia had not really suffered any
i nflation, which nmeant that foreign investors could buy nmore ringgit and
thus their investments in the country would amount to less in ternms of
their own currency.

"This is the right time for foreign investors to come in to invest with
their own capital .”

He said long-terminvestors who had set up factories in the country had
actual ly increased their production capacity for export and the | ocal
mar ket .

Dr Mahathir said those who had | ost confidence in the country were the
short-terminvestors and share nmarket players who | eft Ml aysia after
reapi ng huge profits and noved on to anot her country.

He said the current econom c problens were not due to weaknesses in the
Gover nnent .

Dr Mahathir said there were people who bought shares in the stock
mar ket , pushed up the value and sold them of f when the shares appreciated
and thus made a | ot of profit for thensel ves.

"Long-terminvestors have continued to have faith in this country. They
have not pulled out and if they have to reduce their production, it is
because the world market has shrunk and it is not because of Ml aysia."

I nvestors who were able to produce goods which could be exported or
consuned locally had increased their investnents.

He said there were new industries which were coming in with very big
investnents and cited the information technol ogy sector which had
attracted nore than R billion worth of foreign investnents.

"It is not true to say that investors have | ost confidence in Ml aysia,"
he said when officiating at the ground-breaki ng cerenony for the RVb



billion Nusantara Steel MII project at Limau-Li mauan in Kudat.

Among those present were Mnister in the Prime Mnister's Department
Dat uk Chong Kah Ki at and Nusantara Steel M I chairman, Tunku Abdul | ah
i bni Al - Mar hum Tuanku Abdul Rahman.

Nusantara Steel Group is the first in Asia and second in the world after
Hylas's Plant in Monterey, Mexico, to launch the concept of a mni
integrated steel mll conprising a direct reduction iron and hot
briquetted iron plant (Dri-Hbi plant and hot coil plant).

The Dri-Hbi plant is a joint venture between Nusantara Steel G oup Sdn
Bhd, the State Governnent and the Hyl as's-Ferrostaal Consortium

The hot coil plant is a tie up between Nusantara Steel G oup, the State
Governnent and the Danieli-Siemens Consortium

The Nusantara Steel G oup and the State Governnent hold the majority
stake in both ventures. Gther notable equity participants are China's
Met al | urgi cal Construction Corporation and M tsubishi Corporation of

Japan.
The mi |l which will initially have a production capacity of 1.3 million
tonnes and eventually increase to 2.5 nmillion tonnes will generate

enpl oynment for 1,000 peopl e.

Expressing confidence that the steel mll would succeed, Dr Mahathir
said Mal aysia and its people nust denonstrate to the world that the
country's econony had the capacity to continue grow ng.

"We wel cone investors and | amglad to note the participation of foreign
investors inthis mll project.”

Dr Mahathir said there nmust be sone sacrifice fromthe foreign
i nvestors' local partners as they would have to come up with nore ringgit
to match the foreign currency investnents.

"I think we should have faith in the future and begin to invest in
anticipation of the country's econom c recovery."

On the steel m |l project, Dr Mahathir said it would have a spillover
ef fect on the devel opnment of secondary and support industries such as
transport and food production in the Kudat region

Later, Dr Mahathir attended a kongsi raya di nner hosted by the Sabah
Bari san Nasi onal at the Sabah Trade Centre in Likas.
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