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African trip underlines inportance of enhanced bilateral trade

Syed Nadzri
MALAYSI A' S bil ateral and business interests have now extended even to the
upper and | ower reaches of the Nile.

The boost was provided by the visit of Prime Mnister Datuk Seri Dr
Mahat hir Mohamad to Egypt and Sudan | ast week even though it came at a
time when Mal aysia is going through a very chal l engi ng period due to
problens in the stock and financial markets.

The choice of Sudan in his itinerary, especially, nmust have raised quite
a few eyebrows considering that it is one of the poorest countries and is
politically unstable.

Many are inclined to ask: Wy Sudan and why now?

Why not ? The del egation of busi nessmen who acconpani ed the Prine
M nister on his three-day visit seemto think that there is alot in store
i n Sudan, which is a predom nantly desert country.

And their optimsmgoes in tandemw th Dr Mahathir's argunent that
i ncreased bilateral trade provides a better prescription to Malaysia's
econom ¢ woes.

Oiginally, only 15 businessnmen were due to acconpany the Prinme M nister
to Sudan. But the nunber swelled to 26, providing a sonewhat pl easant
surprise to Dr Mahat hir hinsel f.

Anong the big boys in the group are representatives from Petronas, which
has a nmaj or project going, and Advance Synergy which is building a hotel
i n Khartoum

Dr Mahathir, who was in Sudan for the first time, said he hinmself was
quite surprised at what he saw because the country was far fromwhat had
been described. He found it peaceful and there was no w despread
starvati on.

Menbers of the Mal aysian delegation in fact found it quite anmazi ng that
they were treated to lavish neals at al nost every turn. At one dinner,
there was, ampong other things, roasted lanmb - the whole lanb - on every
tabl e. And because there was so nuch food, this dish remai ned untouched on
nost tabl es.

Many among the Mal aysians found it hard to swallow all the food,
wonderi ng how t hings were in other parts of the country.

But this aside, there was no doubt that Sudan provi ded vast
opportunities. Malaysian traders, for instance, could | ook into inporting
meat products which coul d be cheaper.

Petronas has al ready established itself as a major investor with
interests in a multi-national consortiumthat will construct, own and
operate a 1, 540km export pipeline fromrich oil wells inthe interior to
Port Sudan, the country's main port.

The investnent, costing about US$600 million, is Petronas' largest in a
foreign country and it gives the national oil conpany access to 29 oi
wells with reserves of 660 million barrels, |located in Southern Sudan.

The ot her nenbers of the consortiumare China National Petrol eum
Cor poration which will hold 40 per cent interest, Canada's State Petrol eum
(25 per cent) and Sudapet, the Sudanese national oil conpany (five per
cent).

In conjunction with Dr Mahathir's visit, the Mal aysi an Governnent said
it would donate 5,000 tonnes of rice to ease food shortages in southern
Sudan.

Though this was not formally announced, it is understood that the rice



woul d be sourced fromeither India or Pakistan through Padi beras Nasi ona
Bhd (Bernas).

Dr Mahathir's visit to Egypt, which coincided with the Goup of 15
summt in Cairo, was equally significant in that it underscored a
breakt hr ough especially for Mal aysia' s autonotive industry.

Perusahaan O onobil Kedua Sdn Bhd (Perodua), the makers of Kanci
nmotorcars, are now nmaking plans to initially assenble and | ater
manuf acture the car in Cairo together with an Egyptian partner and in
col | aboration wi th Perusahaan O onobil Nasional (Proton).

The Egyptian Government pledged full support for the project through its
Prime M nister Dr Ahmad Kanel El-Ganzouri .

Perodua and its Egyptian partner have al so been given a | arge piece of
| and near the Egyptian capital for the manufacturing operations.

Per odua began exporting the Kancil to Egypt |ast February. Its first
consi gnnent of 80 Kancils were snapped up in the very first week that it
arrived there.

The second consignnent of 120 units will arrive in the niddle of the
mont h and another 140 units will be shipped here at the end of the year.

Perodua joins Sine Darby in putting a Ml aysian presence in Egypt. Sine
Darby Edible G ls Products has been operating in Al exandria since 1991
pr oduci ng 60, 000 tonnes of palmoil products a year through its two
refineries which cost US$40 nillion each.

Sapura, the tel ecomruni catons and mul ti nedi a conpany, is al so | ooking
for contracts and joint ventures in Egypt while Business Focus is | ooking
at the privatisation of the Al exandria Shi pyard.

Apart fromthat, Ml aysia and Egypt al so agreed to undertake joint air
operations between Kual a Lunmpur and Cairo.

At present, Malaysia Airlines is operating the Airbus A330 into Cairo,
via Dubai and Beirut. The national carrier, however, does not have fifth
freedomrights out of Dubai and Beirut into Cairo.

Al though Dr Mahathir is seen to be aggressively pronoting business
interests during his visit to the two African countries, he made it a
poi nt to the Ml aysi an busi nessnen on several occasions not to give the
country a bad i mage.

Reports and conpl ai nts about the ugly Ml aysian busi nessnan and fly- by-
ni ght operators are not unconmon, especially in African countries.

In one of his rem nders in Khartoumon Friday, the Prime Mnister cited
a case where a Malaysian firm after obtaining a huge contract to build a
billion-dollar damin a foreign country, had sold off the contract to
anot her party.

He al so hit out at Malaysian firms which were quick to sign nmenoranduns
of understanding with foreign partners but were not serious in carrying
out the projects.
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