05/ 05/ 1998
AlGjoins MSC via joint venture with local firm

Adel i ne Ong

THE Anerican International Goup Inc (AlG yesterday becane the first
international financial institution to join the Miltinmedi a Super Corridor
(MBC) when it establishes an information technol ogy venture with a | oca
MSC- st at us conpany.

Its local partner is Software International Corp (M Sdn Bhd, which is
al ready operating in the MSC and enj oying the MSC st at us.

The new conpany, Al G Software International JV Sdn Bhd, will focus on
mai nt ai ni ng and devel opi ng applications software, nmanagi ng technica
projects, recruiting personnel, research and devel opnent and data centre
servi ces.

Software International Corp chairman Datuk Al ex Lee and Al G chai rman
Maurie R Greenberg signed the agreenment for the joint venture in Kuala
Lunpur yest erday.

Prime Mnister Datuk Seri Dr Mhat hir Mohamad and US Anbassador to
Mal aysia John R Malott witnessed the signing cerenony.

"W plan to use the joint venture for applications software devel opnent
for our operations around the world as well as to nmaintain the information
systems in our extensive Asian operations," G eenberg said.

In addition, Al G hopes to offer the joint venture's services to other
conmpani es operating within the MSC as well as to assist in the devel opnent
of MSCinfrastructure.

He al so said there is a need for software skills, especially with the
m | 1 enni um bug problem and t he shortage of skilled programers, data
processi ng engi neers and systemengi neers to deal with it.

When asked how much capital is needed to start the venture, G eenberg
said the joint venture conpany will not require much capital initially.

"As business grows, we will make avail able the capital. As for
i nvestnents, AIGw | set aside sufficient funds for the investnent and it
wi Il al so depend on the business,” he said.

He however, declined to el aborate.

He said that although AIG s operations in Malaysia are not significant
internms of its contribution to the conpany's turnover, they are stil
i nportant.

"W have been in the country for many years. This joint venture is not
only for AlG but we hope to bring many clients of Al G here. W have
confident in the country and in the region," Geenberg said.

"Foreign conpani es should follow AIGin its investrment in the MSC, which
Mal aysia i s aggressively pronoting. It al so pronises good i nvestnents for
conpani es.

"I hope this ceremony nmarks the beginning of a very active foreign
direct investnent fromthe US in Ml aysia, which of course, will help us
recover fromour present difficulties," he added.

When asked why he frequents Kual a Lunpur, Greenberg said that it is
because Al G has a |l ong history in Ml aysi a.

This is the third tinme Greenberg has been in Kuala Lunpur since January.

Lee said AIGwi Il be a big boost for Software International Corp and the
MSC.

( END)
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