23/ 06/ 1998
PM Proton nust nmaintain identity amd trend of takeovers

Rashi d Yusof

SHAH ALAM Mon. - Prine Mnister Datuk Seri Dr Mhat hir Mhanmad said
Proton needed to maintain its national identity amd the trend of
amal gamati on and takeovers by international autonobile manufacturers.

He said with the sale of Rolls Royce, Rover and Chrysler, the thinking
of these players was there should only be five "really big players”.

The Prime M nister, who announced the 1, 000, 000t h i ndi vi dual Ml aysi an
buyer of the national car - Yeo Eng Keat from Penang - said that as there
woul d be attenpts to take over smaller manufacturers, H com which
controls Proton, would have to take cogni zance of the trend.

"The intention (of the global players) is for Proton to be absorbed as
part of the production unit of the giant players. It will lose its
national identity," Dr Mahathir said while conmendi ng Proton and EON for
reaching the one mllion mark in a short period of 13 years.

Dr Mahathir told reporters afterwards that the managenents of Ml aysi an
conpani es needed to maintain their influence over their firns, adding that
the trend of nergers and takeovers by gi ant establishnents was pervasive,
af fecting other sectors of the econony, including food and banki ng.

In the case of the autonpbile industry, he said, Proton could be
produci ng just conponents as a result of such a trend.

The Prime Mnister said if there were noves to forge a partnership, the
Mal aysi an identity nust be protected.

DRB- Hi com chai rman Tan Sri Mohd Sal eh Sul ong sai d the conpany had not
received any official bids, when conmenting on specul ation that certain
gi ant manufacturers, including General Mdtors, had expressed interest in
t he company.

Earlier, in his speech, Dr Mahathir said to conpete globally in a market
controlled by big players, Proton would have to find its niche with the
hel p of conpanies |ike Mtsubishi - also considered a snmall player - and
Lot us whi ch had superior technol ogy.

To do so, he said, it nmust be prepared to accept new technol ogy.

Dr Mahathir said he hoped that in the future, Proton's exports would
surpass the nunber of units sold locally. He envisaged a situation in
whi ch Proton produced a million cars annually, 900,000 of which were to be
exported.

Proton's plant here has the capacity to produce 230,000 cars a year, a
nunber whi ch has since been scaled down to 120,000 as a result of the
econom ¢ downt urn

It exported 27,000 cars |ast year and plans to increase the figure to
52,000 this year.

Dr Mahathir said the current economc problemwas a blessing in
di sqguise, simlar to the situation when Proton cars were first produced in
m d-1980s. The recession then had confined donmestic sales to 25,000 cars a
year due to limted purchasing power, forcing the national car
manuf acturer to seek markets abroad.

He believed there were still new narkets waiting to be expl ored.

The 1, 000, 000t h i ndi vi dual Mal aysi an custoner energed on May 14 with the
sel ection done by conputer and witnessed by EON s internal auditors, and
external auditors fromPrice Waterhouse.

At the function, EON al so honoured representatives fromvarious
organi sations including Fonta and the National Press C ub. The NPC was
represented by assistant editor of NST Whnen's unit Miharyani O hnman
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