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PM Sl owdown a result of virtual reality in business

Kamar ul Yunus

THE present econoni ¢ downturn experienced by countries in South-East and
East Asia is a result of the application of virtual reality to business,
Prime M nister Datuk Seri Dr Mahathir Mhamad sai d.

Speaki ng at the opening of a three-day semnar on virtual reality in
Kual a Lunpur yesterday, he said the economic turnmoil was made possi bl e by
maki ng virtual business possible and real.

"Where before we have to deal in real noney, good and services, today
none of these are really necessary. As a result, there seens to be no
limt to the anmbunt of business that can be done and profits nmde.

"Unfortunately, in the process, real nobney, real jobs and real business
can be very badly damaged," he said, citing currency trading as a good
exanmpl e how virtual noney can be used for trading and profits or |osses
nmade.

In currency trading, Dr Mahathir explained that a trader can borrow
mllions of unit of any currency wi thout actually taking or handling the
noney.

"Fi gures are changed on the conputer screen to show that the noney has
been borrowed. The trader then sells the currency by recording the
transacti on on computers and this change appears on the screens of all the
computers in the trading roonms of banks and currency traders.

"Li kewi se, he (traders) can buy the currency wi thout actually taking
possession of it. Only the figures on the conmputer screen change to record
the transaction,” he added.

Thus, he said, it would not be surprising that in one day, US$1 trillion
are traded, which is about 20 tines the trade in goods and services
wor | dwi de.

"Vast sunms of noney can be borrowed, sold and bought w thout a single
coin or note becom ng involved. In other words, the noney traded was
virtual, not real," he added.

On the contrary, Dr Mahathir said, the effect of the deval uation from
this trading of virtual noney is very real

"Today, countries and regions are inpoverished because of currency
tradi ng, where in some cases (devaluation) is by 400 per cent.

"Banks, businesses are bankrupted, mllions of workers thrown out of
jobs, high inflation results in people not being able to buy food or
medi ci ne and a host of catastrophies befall people, real people, not
virtual people,” he added.

Noting that there exists an array of virtual reality applications in
manuf acturi ng, finance, education and nedicine, Dr Mahathir said there is
al so a need for new, imaginative inplenentations due to the rapid changes
i n business and industry caused by the availability of conputers.

"Wile the new technol ogy can bring about progress and enhance the
quality of life and the wealth of our society, it can also do a | ot of
damage, " he added.

He said the Internet, for exanple, is considered as the greatest
instrument for direct comuni cation of the truth, free of Governnent or
non- Gover nrent censorshi p and di stortions.

"But it is clear that the Internet too can be a nediumfor untruth, and
for a variety of rather unacceptable activities. Nowin the Internet we
put the surat layang (poison-pen letter).

"We thought that with the Internet there will be no censorship, people



can tell the truth. But people also use the Internet to tell lies.

"Thus, the solution does not lie in technology but lies in the return to
good ethics and values. It is worthwhile to ponder over this even as we
rave over the wonder of virtual reality,"” he added.

Dr Mahathir also outlined the various benefits gained fromthe
i ntroduction of virtual reality technol ogy such as in the aviation
i ndustry and nmedi cal sector.

In the aviation industry, he said through the virtual reality concept
a manufacturer can speed up the construction of an aircraft, while
mai ntaining its quality and precision.

Prai sing Universiti Ml aysia Sarawak (Uni mas) for organising the sem nar
and exhi bition, Dr Mahathir urged organi sati ons and industries, including
foreigners, to collaborate and forma consortiumto assist the fornmer in
setting up its reality centre in Technol ogy Park Ml aysia (TPM .
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