10 AUG 1998
Mahat hi r - Laos
M SI A- LACS TI ES TO SCALE GREATER HEI GHTS

KUALA LUMPUR, Aug 10 (Bernama) -- Datuk Seri Dr Mahat hir Mhanmad today
expressed confidence that the com ng years would see rel ati ons between
Mal aysi a and Laos becomi ng nore substantive especially in trade and
econom ¢ cooperation with Laos being a fell ow nenber of Asean.

The Prime Mnister said Ml aysia was pl eased to observe that since
adm ssion into Asean, Laos had participated enthusiastically in Asean
activities and had made constructive proposals for enhanced intra-Asean
cooper at i on.

"In the spirit of Asean and Sout h- Sout h Cooperation, Ml aysia is ever
willing to share our devel opment experience and technical know how to
assist Laos in its nation-building efforts,” he said when speaking at a
di nner in honour of visiting Laotian Prime M nister Sisavath Keobounphanh
at his official residence "Sri Perdana” here tonight.

Si savath arrived here today on a three-day oficial visit to Ml aysia.
This is his first official visit to Malaysia as Prime Mnister of the Lao
Peopl e's Denocratic Republic.

Dr Mahathir said the deepening bilateral relations between Ml aysia and
Laos were evident by the fact that the two countries had signed a nunber of
agreenent s.

They are Bil ateral Investnment QGuarantee Agreenent, Air Services
Agreenent, Econonmic, Scientific and Technical Cooperation Agreenent,

Bil ateral Paynments Arrangenent and an MoU on Energy Cooperation

Dr Mahathir said the signing of the Bilateral Trade Agreenent and the
Touri sm Cooper ati on Agreenment tonorrow woul d provi de additional inpetus to
uplift the bilateral econonmic and trade relati ons between the two
countri es.

VWile noting that the bilateral relationship was on the right course,
he said, the total trade between the two countries was nothing to speak of.

He said he was convinced that there were anple scope for expansion
gi ven the enornous potentials and itens available for tradi ng purposes in
both countri es.

Dr Mahathir said he was happy that the Ml aysian private sector is the
fifth largest investor in Laos with investments valued at over RML billion
in 18 projects.

Mal aysia's investnments are mainly concentrated in road building and
construction sector, banking and service industries.

He said it was unfortunate that the region was presently besieged by
t he regi onal economc crisis that had affected all Asean countries, though
i n varying degrees.

" In order to overcone the present difficulties, Ml aysia feels that
all Asean countries nust work together even nore vigorously to enhance
i ntra-Asean trade and pronote the use of |ocal currencies in regiona
trade, " he said.

On international matters, Dr Mahathir said, both countries shared
al nrost identical views on many international issues of comnmon concern and
had sought to make constructive contributions through their participation
in many international organisations including the United Nations and the
Non- Al i gned Movenent (NAM .

He said he was also inpressed with the role played by Laos in fostering
the climate of peace and devel opnent cooperation in the Mekong sub-region
to transformthe area into one of shared growmh and affluence ai ned at



eradi cating poverty and elevating the quality of life.

Dr Mahathir, who visited Laos in 1994, said Sisavath's visit bore
testimony of the nmutual desire of the two governnents to further strengthen
rel ati ons between the two countries.

Tonmorrow, both | eaders would neet to discuss and exchange views on
various bilateral, regional and international issues and identify new areas
where the two countries could cooperate to enhance their relationship in
t he years ahead.

Meanwhi |l e, the Laotian Prine Mnister said Laos was encouraged by
Mal aysi @' s success.

Si savath said fromthe visit he had cl earer understanding of the
achi evenents recorded by Malaysia in its national devel opnent, social
harmony and political stability.

"OF particular inportance is the neasures worked out by your governnent
ai med at nmintaining the pace of growth of national econony in the face of
the financial crisis threatening the region,"” he said, adding that Laos
econony too had been greatly affected.

On bilateral realtions, he said governnent to government, private
sector to private sector and people to people contacts were increasing day
by day and had tightened nutual understanding, trust and cooperation
bet ween the two countries.

Expressing gratitude on Mal aysia's support and assi stance extended to
Laos for menmbership in Asean, Sisvath said his country also aprreciated
Mal aysia's effort in inplenmenting the railway construction project to
Kunm ng t hrough Laos.

Al so present at the dinner were Datin Seri Dr Siti Hasmah Mohaned Ali
and Madam Kham a Keobounphanh. Anmong the dignitaries present were Foreign
M ni ster Datuk Seri Abdullah Ahnmad Badawi, and M nister of Internationa
Trade and I ndustry Datuk Seri Rafidah Aziz.
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