20/ 06/ 1998
Ancorp nmoves to di spose stake

Zur ai mi  Abdul | ah

ARAB- Mal aysi an Cor poration Bhd has expressed its intention to Bank Negara
to start negotiating with several institutional investors for the possible
di sposal of its entire 43.5 per cent stake in AMMB Hol di ngs Bhd.

Antorp is now awai ting the greenlight fromthe central bank to start
negoti ati ons.

Approval was al so being sought fromother authorities including the
Foreign Investnment Conmttee as the interested investors included parties
fromoverseas, a source close to the group said yesterday.

The source also reaffirmed Antorp's statenment | ast nmonth that the group
had engaged in initial contacts with the interested institutiona
i nvest ors.

"Antorp have yet to enter into any fornmal discussion with these
institutional investors. New devel opnents with regard to the possible
di sposal will be available within two weeks," the source said wthout
el aborati ng.

It has been reported that Antorp, which is controlled by Tan Sri Aznan
Hashim one of the country's npbst prom nent and wel | -regarded bankers, had
been seeking out buyers for its 43.5 per cent stake in AMMB Hol dings to
trimits gearings.

Anal ysts have been quoted in past reports as saying that am d the
prol onged econoni ¢ and financi al problens, Azman's hol di ng conpany Antorp
was estimated to require up to RV billion for its recapitalisation.

Azman, Antorp's executive chairman and chai rman of AMMB Hol di ngs, has
ef fective control over both the financial services group and its parent
t hrough his 42 per cent private interest in Arcorp

In |ate January, the Asian Wall Street Journal reported that the
national investment fund Pernodal an Nasi onal Bhd was preparing to buy a 20
per cent stake in AMMB Hol di ngs.

That, however, appears to have fizzled out amid a public outcry over the
bail -out of major sharehol ders at the expense of minority sharehol ders.

AMMVB Hol di ngs now owns 100 per cent of Arab- Ml aysi an Merchant Bank Bhd,
80 per cent of commercial bank Arab- Ml aysi an Bank Bhd, 63.2 per cent of
Ar ab- Mal aysi an Fi nance Bhd, 100 per cent of Arab-Ml aysian Credit Bhd and
100 per cent of Arab-Ml aysian Securities Hol dings Sdn Bhd.

Meanwhi | e, AMVB Hol di ngs director Azl an Zainol declined to confirm
whet her the Government of Singapore |nvestment Corporation was anong the
institutional investors interested to buy the 43.5 per cent stake.

In the mddle of last nonth, Business Tines Singapore reported that G C
was di scussing with Antorp to buy up to 15 per cent stake in AMVB Hol di ngs
and that it was likely to pay between RM600 nillion and RMBOO mllion for
t he stake.

G C was also reported to have conducted discussion with Antorp since
early this year.

Speaki ng in Kual a Lumpur yesterday, Azlan said: "(Wy should we) refute
that report. They (the Singaporean Press) are just specul ati ng. Anybody
can specul ate about that.

"Why should we deny it if it's not true?" he said when it was suggested
that his confirmation could likely help refute the report by the
Si ngaporean daily.

Azl an, who is Arab- Ml aysi an Bank managi ng director, said this after
presenting a cheque worth RM62, 000 to the Mal aysian Institute of



Account ant s.

The noney was to finance a research project, "Survey and anal ysis of
financial reporting of I|slanic banks worl dw de".

Asked to conment on Prine Mnister Datuk Seri Dr Mhat hir Mhanmad' s
statement early this week that financial institutions were too strict in
giving credit to businessnen, he said: "W (Arab- Ml aysi an Bank) will
continue to |l end at reasonable rate of interest which can benefit us and,
at the same tinme, not burden our custoners".

He al so noted that the bank would not likely reduce its current base
Il ending rate, now at 12.3 per cent, saying: "How can we |lower it because
t hat about covers our costs?"
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