20 JAN 1998

ANVAR: CREDI T GROMH TO RI SE BY 15 PCT TO RW78.5 BLN THI S YEAR

KUALA LUMPUR, Jan 20 (Bernama) -- Deputy prinme mnister Datuk Seri
Anwar | brahimsaid credit growth in the country will rise by 15 percent
this year to RMA78.5 billion fromRWM20 billion | ast year

He sai d Ml aysi an banks were now in a confortable position but added
that it was tinme for themto be better nanaged after what had been
experienced | ately.

Stressing the need for themto be cl eaned up, he added, "There are good
banks but poorly managed."

Bank officials nust be transparent when processing |loans, he said in
hi s al nrost one-hour keynote address at the "Financing to Productive Sectors
Di al ogue here today.

He said that he had sent a clear nessage to Bank Negara to nmonitor the
managenent of | ocal banks.

Anwar, who is also finance mnister, also hailed the | atest guidelines
on margin financing in the stock market and said it nmeant that such | endi ng
was al | owed but kept to a certain percentage

Anwar al so said the issue of confidence and percepti on was strong
am dst the country's political environment.

"Just |l ook at Thail and, (South) Korea and |Indonesia...| must seek your
i ndul gence and | can say that we are probably one step up because
politically, Malaysia is the nbost stable in the region," he said.

O course, he pointed out that there were attenpts at fal se statenents
and al |l egations, but Ml aysia had taken themin a very mature way.

Referring to recent dialogues with his foreign associ ates, Anwar said
besi des explaining and talking to these inportant people, it was al so a way
of "appealing to themto see the facts for themsel ves and not just refer to
reports because (some) perceptions sonetinmes can be negative."

"If you say down, everybody thinks it will go down and it definitely
goes down and |likew se. So we have to instill confidence in our people by
putting in positive thinking," he said, adding that that one or two m nor
corrections (to the stock market) should be "okay" and the people should
accept thempositively.

"OF course, there are things that are beyond anybody's control such as
t he regi onal devel opnents...but we are able to withstand them In fact, we
have not been hurt, this round (of currency turnoil) has give us a | ot of
confi dence, " he said.

Anwar al so said there were a | ot of proposals subnmitted to undertake
several progranmes and t hey have been put under the mnistry's
consi deration, adding that his mnistry would al ways | ook for good
pr oposal s.

Citing an exanple, Anwar said: "W have taken the International
Monetary Fund (I MF) seriously, especially its views, and npbst people are
asking us why do we need to talk to the bank. \Why? Because they (I M) are
t he central banks' controller."

However, Anwar expl ained, "W tal ked to them because they have the
experts. But of course we agreed on sone (points), sone we don't because we
do not borrow fromthemor surrender for any bail-out packages. There is no
harm "

As for the country's credit growmh, Anwar said he accepted that the
fact that it was growing quite rapidly as pointed out by | M s managi ng
director, M chel Candessus.



"Towards this end, during the recent Budget, | made a very inportant
policy decision that we have to reduce credit growh...but in other words,
credit will increase but the increment will be at a slower pace," he said.

He cited that the credit growmh was reduced to 26.4 percent at the end
of Decenber |ast year from 30 percent previously.

Anwar al so said that what was happening in other countries would not be
the sane as what was happening in Ml aysia and towards this end, "we could
not apply to the same (I MF) prescriptions.™

The finance mnister, who thanked the | MF and World Bank for their
hel p, said their prescriptions could not be applied to all

He called on the two institutions to "please nake sone adjustnents as
probl ens woul d not be the same in terns of the political environnent,
soci al cause and sensitivity."

Anwar, while stressing that the country's banking situation renai ned
solid, has called on those who have difficulty in getting |loans to refer
their problens to the Loans Minetary Unit of Bank Negara.

"Unl i ke Novenber and Decenber, we had probl ens because credit | oans at
that time were already high. But now everything is quite okay...and again
it istine to give |loans to productive sectors as our econony is nowin a
very good shape," he said.

Anwar said,"Wth the right policies, confidence has begun to re-surface
over the past two weeks.

"Fund managers are back. Over the |last few nonths we have to appeal to
them Now the key fund nanagers throughout the world are seen in the nmarket
and sonme maj or corporations have al ready noved their headquarters into the
country...and they are doing it right now "

Anwar al so said that he was confident that sooner or |ater, the
country's econom c probl ens woul d recover as the gradual inprovenent was
al ready evi dent.

"I do not want to put a definite target...in fact Prine M nister Datuk
Seri Dr Mahat hir Mhanmad asked ne, would it be three nonths, six nonths or
two years time? | replied that six nonths is a reasonable tine, six is an
"ong" (auspicious) nunber rather than eight,” he quipped.

Anwar, who was addressing nore than 200 busi nessnen, also said, "l have
never been a banker or economist. | amsinple Penang kanmpung boy but | know
that we are sincere in our direction, we are clear in whatever we do and we
are firm" -- BERNAMA
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