08/ 07/ 1998
Anwar: GDP growth rate may be revised

Long Hui Ching

KUALA LUMPUR, Tues. - Ml aysia's gross donestic product growth rate for
this year may have to be revised fromthe current forecast of two to three
per cent, Deputy Prinme M nister Datuk Seri Anwar |brahi msaid.

Anwar, who is also the Finance M nister, added that the new | evel wll
be announced soon but declined to give an indication of whether it wll
becone a negative growh rate.

"...We want to see how fast the stinulus package can be inplenmented,” he
said after a 1999 Budget dial ogue with i ndustry | eaders today.

The two to three per cent GDP growt h announced in March was the second
revision made to an earlier four to five per cent forecast |ast Decenber.

In Cctober |ast year, Anwar had projected a seven per cent growth rate
for this year. Last year's GDP growth rate was 7.8 per cent.

Efforts are being taken by the Governnent to stinulate the econony via
several neasures including establishing new funds, allocating funds and
t hrough an asset managenent conpany fornmed to take over banks' non-
perform ng | oans.

"As you know, we have daily neetings now presided by Prinme M nister
Dat uk Seri Dr Mhat hir Mohamad because these are difficult times which
require a total national resolve."

During the dial ogue, econom c issues were di scussed and participants
voi ced their concern about howlong it took to inplenment approved
pr oj ect s.

Anwar sai d he expl ai ned the Governnment was focusing on how the
addi tional funds could be used to stinulate the econony.

So far, three funds have been set up.

They are the RVMR5 billion fund to buy over banks' non-perform ng | oans
and a RM/ billion fund for social projects such as education, health and
poverty eradication.

Last week, a new RVb billion infrastructure devel opnment bond fund was

set up to revive deferred or abandoned critical infrastructure projects.

The fund was al so expected to be used to speed up ongoi ng projects so
they will be conpleted on tinme to boost the econony, especially the
construction sector.

The infrastructure projects included those privatised or under
government fundi ng such as the nonorail, water and sewerage works,
hi ghways and ports.

To help stimulate the econony, Anwar said it was inportant for al
gover nment agenci es and departnents to cut bureaucratic red tape so that
projects could get off the ground wi thout del ay.

He said it was inportant "to take neasures and steps to speed up the
approvi ng process and ensure programes and projects do take off
i mredi at el y".
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