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Anwar: More equity |iberalisation soon (HL)

Davi d Ong- Yeoh

THE Governnment will announce further |iberalisation of foreign equity
ownership in Mal aysi an conpani es soon, Deputy Prime M nister and Fi nance
M ni ster Datuk Seri Anwar | brahi msays.

This, he said, shows that the Governnment is conmtted to the process of
econom c | i beralisation.

"Not only will there be no reversal of this policy but we will also
continue to enhance and expedite the process,"” he told reporters in Kuala
Lunmpur yesterday after chairing a neeting of the Cabinet Conmttee on
Soci al | ssues.

Anwar made his announcenent as Energy, Tel ecomuni cati ons and Posts
M ni ster Datuk Leo Mbggi e said that the Cabi net had on Wednesday approved
a proposal to raise to 49 per cent the limt for foreign equity
participation in the country's tel ecomruni cati ons conpani es.

The policy, is consistent with the liberalisation package offered to
the Wrld Trade Organi sation (WO), Leo Mdggie said after attending a
Hari Raya gat hering organi sed by the Department of Gas and El ectricity
Suppl y.

He added that with the decision, Malaysia's tel econmunications industry
is nowthe nost liberalised in the world.

Foreigners are currently allowed to hold up to 30 per cent equity in
public-listed conpani es while Bum putera interests nust not be | ess than
30 per cent.

Anwar gave an assurance that the interests of Bumi puteras renain
saf eguarded under the National Devel opnent Policy, which in 1990 repl aced
t he New Economic Policy, although adjustnments will have to be nmade in view
of the current economc difficulties as well as Malaysia's comrtnent to
i beralise the econony under the WIO requi renments.

He sai d consideration has to be nade and approval given to non-

Bum puteras to acquire such stakes for the sake of the econony and al so
t he Bumi put era conpani es i nvol ved.

"In protecting the interest of the Bum puteras, we have to recogni se the
need to nake the necessary adjustnments, but the details will have to be
wor ked out . "

On whether the nmove involved |listed or non-listed conpani es or both,
Anwar said: "W are still exploring the nechanism we have had di scussions
with (Economi c Adviser to the Governnent) Tun Daim Zainuddin... to listen
to his views."

The Deputy Prine M nister had net Dai mbefore the neeting.

Prime M nister Datuk Seri Dr Mahathir Mhamad sai d on Wednesday t hat
al | owi ng non-Bumi puteras to acquire stakes in Bum putera conpani es woul d
be a tenporary nmeasure. This was in response to Tuesday's foreign reports
quoting Daim who is also the executive director of the National Economc
Action Council (NEAC), that Bumi putera equity requirenents may be eased.

Asked to clarify if the nmeasure woul d be a pernmanent one, Anwar said the
policy is clear. "I don't think, as a policy, we would conpletely ignore
the need for a formof affirmative action."”

“... and | think consistent with these adjustnents, we have announced
nmeasures to further liberalise (the econony) including buying into
Bum put era conpani es or stocks.

"If inthe long run the interests of Bumi puteras and the affirmative
action are still being | ooked into and protected, the policy can remain,"



he sai d.

Slight adjustnments to the Bum putera equity policy are necessary, and
some can be pernmanent in nature. "l don't think it is proper to nmake a
comm tment on the need to change now and change again after three nonths
or six nonths... | think that needs to be clear,"” Anwar said.

Asked to define a Bum putera conmpany, he said: "W are |ooking into
it... Tun Daimhas submtted sone of his views this nmorning on howthis
coul d be done and i npl enented. "

Share prices neanwhil e cl osed broadly higher yesterday, boosted by a
stronger ringgit.

The KLSE Conposite Index rose 14.89 points, or 2.09 per cent, to 727.70,
and the second board index 3.0 to 199. 28.

The ringgit firmed to 3.7000/ 7300 agai nst the US dollar from 3. 7550/ 775
at Wednesday' s cl ose.

It was al so higher at 2.2776/ 3003 agai nst the Singapore dollar from
2.3037/318; the Japanese yen at 2.8909/9154 from 2.9595/977; the
deut schenmark at 2.0369/0540 from 2.0804/097; and the pound sterling at
6. 0650/ 1179 from6. 1826/ 219.
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