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KUALA LUMPUR, Nov 5 (Bernamm) -- The Asia Pacific Econom c Cooperation
(Apec) could do a lot to resolve Asia's financial crisis, said United
States coordinator for Apec, Anmbassador John S Wl f today.

He said currently the forumhad not done enough to settle Asia's
econom ¢ and financi al nal ai se.

"It has not yet been solved,” WIf said at the Wrldnet D al oque hosted
by the US Information Service here.

However, Wl f said it was not up to Apec alone to solve the crisis when
t he grouping involves voluntary process, adding that it also did not have
the expertise available to agencies |ike the International Mnetary Fund
(IMF), the Wrld Bank and t he Asian Devel opment Bank ( ADB).

During the hour-long dial ogue, WIf answered questions -- via
satelilite transm ssion fromWshington, -- froma group of paneli st
conprising editors and journalists fromKuala Lunpur, Jakarta, Seoul and
Canberr a.

He noted that when | eaders of Apec neet, sone al so cone as | eaders
responsible for these multilateral agencies, like the | M- and the Wrld
Bank.

Apec leaders will have to gather the proposals put forward during
meetings of the M-, Wrld Bank, G oup of Seven and Group of 22 and "put
Apec col ours" to them WIf said.

"We hope Apec in Kuala Lunpur will be taking other steps as well," he
added.

Wl f said to solve the financial crisis, decisions would have to take
pl ace in the troubl ed econonmies to regain macroecononi c stability.

"Decision is necessary to revanp financial institutions, achieve
economm ¢ governance, greater transparency and ability to handl e
bankruptci es,” he said.

Wl f was al so asked whether it would be wi se for Apec to adopt a conmon
interest rate to control capital flows and to solve the financial turnoil
nmore qui ckly rather than undertaki ng nmacroeconom ¢ restructuring.

He said solutions to the crisis varies fromone affected country to
anot her, according to the circunstances of the country's econony.

"l do not think Apec can design a single solution. A comon interest
rate is not a viable alternative because of the |arge variation in interest
rates of Apec nenbers,” Wl f added.

On Prime Mnister Datuk Seri Dr Mahathir Mhamad's plan to bring up the
i ssue on controlling speculative activities of currency traders during the
upconm ng Apec neeting, WIf said speculative play in the internationa
financial systemhas to be discussed.

But he said businesses woul d have to hedge thensel ves, adding that
there was a need to avoid constraints on novenent of capital because this
will lead to higher costs of borrow ngs for energing countries.

He al so said that although there has been nunerous tal ks on the issue
of volatility of capital, there has not been any serious debate on the
matter.

Wl f also noted that market decisions were made by thousands of
i ndi vi dual s and busi nesses.

On Japan's refusal to agree to Apec's voluntary tariff cuts in fish and
forest trade industries, he said Apec's Early Voluntary Sectoral
Li beralisation (EVSL) initiatives would not be successful unless it had the



full cooperation of all Apec countries.

Ainmed at liberalising trade by reducing or abolishing tariffs, the EVSL
has over the past 12 nmonths becane Apec's npst inportant nmechani smtowards
the realistic creation of a free regional narket.

The sectors placed under fast track tariff reduction are toys,

t el ecomuni cati ons and mutual recognition agreement (MRA), forest products,
fish products, gens and jewel | ery, nedical equi pnent and instrunents,
envi ronnment al goods and services, energy and chem cal s.

"While participation is voluntary, critical mass must include the
worl d's second | argest econony. It is not enough to provide financi al
assi stance, Japan has to open up its market,” WIf said.

Asked whether the crisis has made it tinmely for Apec to be reforned
fromtrade and i nvestment |iberalisation to broad econom ¢ devel opnent, he
said at the forum there should not be a sterile debate on econoni ¢ and
t echni cal co-operation.

"When Mal aysia wants to nove into | ndependent Power Producers (IPPs) it

has to anend laws to allow private sectors to invest...in Apec that is
called liberalisation. Then financing and technol ogy is needed for the
| PPs...in Apec we call that econonic and technical co-operation," said
Vol f.

Respondi ng to questions about whether issues of human rights and the
corruption trial of forner deputy prine mnister Datuk Seri Anwar |brahim
woul d be raised during the Apec summit on Nov 17 and 18, he said, "so many
peopl e are raising the Anwar issue but Apec is facing a nunber of other
i ssues. "

He also reiterated that US president Bill Cinton will be in Kuala
Lunpur for the sunmit to attend multilateral neetings and tal k about
econom ¢ co-operati on.

"Leaders tal k about what they like to tal k about. The president's rea
reason to KL is to talk about econom c co-operation. W will continue to
tal k about other issues when we think (it is) appropriate to talk about,"”
he added.
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