19/ 11/ 1998
Apec finds comon ground on a nunber of key issues

Zulkifli O hman

ASI A Paci fic Econom ¢ Cooperation (Apec) |eaders yesterday found common
ground on a nunber of proposals to guide Pacific Rimcountries out of the
current econom c crisis.

The | eaders at the end of their two-day sunmit issued a statenent that
called for nore countries to join a common effort to strengthen the gl oba
financial system

They also called for a review of the practices of international rating
agenci es, sonething which Prinme Mnister Datuk Seri Dr Mahat hir Mhanmad
had sai d needed attention

Mal aysi a' s idea of having sone formof control on currency trading
however did not nake it into the Kual a Lunpur Declaration but the | eaders
agreed to consider neasures to regul ate "hot noney" fl ows.

The | eaders agreed to |l ook into the inpact of hedge fund activities as
wel | as the operations of highly | everaged and of fshore institutions,
through the setting up of a task force to exam ne transparency and
di scl osure standards of "banks, hedge funds and ot her private investors"
that have influence over international capital flows.

The task force will conprise representatives fromboth devel opi ng and
devel oped nenber countries. This is in line with the belief that nmeasures
to strengthen the international financial systemare best served in a
process that involves both industrialised and energi ng narket econom es.

"W agree that a forumsuch as an expanded G 22 woul d be appropriate for
this purpose,” Dr Mahathir said at the press conference.

The | eaders asked their finance mnisters to get inmediately down to
work on measures to inplenent the proposals, including |ooking at
"innovative ways" to pronote capital flows and econom c recovery in the
region, for exanple through private and public sector collaborative
part ner shi ps.

The | eaders, in the light of concerns expressed about the inpact of
international credit-rating agencies' activities, called "for a revi ew of
their practices to pronote greater effectiveness and to contribute to
sustai nabl e capital flows."

On the crisis itself, the | eaders noted that there had been encouragi ng
devel opnents in Apec econonmies and in the international financial system
in recent nonths.

The | eaders al so wel coned several initiatives effected outside the Apec
nmeetings, including a US$30 billion (US$1 = RMB. 80) aid package from Japan
and anot her US$10 billion joint Japan-US aid plan

The | eaders conmmended | ndonesi a, South Korea, Philippines and Thail and
for inplenenting strong econom c reformprogranmes, saying these
econom es, backed by an unprecedented degree of financial cooperation and
support fromthe international comunity, have achi eved a substanti al
degree of financial stability, thereby laying the foundation for recovery.

Later, Prinme Mnister Datuk Seri Dr Mahathir Mhanad said it was not
significant that Ml aysia was not nentioned with the four economes in the
Decl arati on.

He said it does not nean that Ml aysia was not afflicted by the crisis
or that it was not show ng signs of recovery. "It is just that these
countries were the beneficiaries of IMF (International Mnetary Fund)
| oans and Mal aysia was not."

The | eaders al so agreed that | M- programes shoul d be fl exible and



wel coned efforts by the Wrld Bank to triple lending to the social sector
and the Asian Devel opnment Bank to doubl e such loans in view of the surge
in poverty as a result of the crisis.

Not unexpectedly, with the | eaders being pre-occupied with matters
related to the financial turbulence, there was little progress nade on the
trade front, Apec's usual nain agenda.

The | eaders said they wel coned the progress on the Early Vol untary
Sectoral Liberalisation package, Apec's nmain vehicle to bring down trade
barriers, in nine sectors and instructed mnisters to work towards
including the targeted remai ning six sectors.
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