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Apec getting the facts first hand

ITwll be a nonentous week for Ml aysi ans and participants of the sixth
Asi a- Paci fic Econom ¢ Co-operation sumrmt and rel ated events in Cyberjaya
and Kual a Lunmpur. Scepticismover the summit's success notw t hstandi ng, the
outcorme in the light of the perilous world econom c situation is no doubt
bei ng anxi ously await ed.

For the host country, there is an extra significance to the |arge
gathering of officials, nmenbers of the business community and | eaders from
21-menmber countries within the Asia-Pacific rim The occasion will afford
these visitors a gol den opportunity to see for thenselves what is really
happening in the country. In the wake of the slanted reports and wite-ups
about Ml aysia's political and econonic situations which may have
i nfluenced sone of our foreign guests, their stay here, albeit short,
shoul d provide themthe opportunity to judge for thensel ves.

Prime M nister Datuk Seri Dr Mhathir Mohanad, opening the third Apec
International Trade Fair here yesterday, once agai n extended the
invitation - this tinme to the international business community. His cal
to the business sector to objectively evaluate the econonic environnment of
countries affected by the econonmic crisis is appropriate and tinely. His
audi ence representing all the Apec econonies in 347 conpani es
participating in the fair, is likely to pay heed to such advi ce and eschew
a jaundi ced vi sion.

I ndeed, foreign investors should not be overly dependent on reports,
val ue judgnents of credit rating agencies and the nmedia. Reports can be
bi ased and credit rating agenci es can nake m stakes, although they would
hardly own up. This is not surprising for even the International Monetary
Fund, which is supposed to have all the answers to nenber nations
econom ¢ woes, has nade sone serious blunders insofar as the Asian crisis
is concerned. To find out the real situation of any country, investors
shoul d be there to get first-hand knowl edge. Factors that shoul d be taken
into account include the market, consuner purchasing power, politica
stability and ot her soci o-econoni c indicators.

For potential investors, perhaps nothing is nore credi ble than facts
about a country or region heard fromestablished i nvestors. For instance,
Dresdner Bank AG chairman for Asia Pacific Rolf WIli nade a fair
statenent on Asia's potential recently. The bank is the second l[argest in
Germany. He called on foreign investors to eval uate opportunities in the
region rationally as the area still has inmense val ue as an i nvest nent
destination. He said that the political instability which had been bl own
out of proportion by the foreign nedia, also created negative inpressions
on those who relied entirely on such news.

In the case of Malaysia, WIIli said there were nmany m sl eadi ng reports
on the nunber of people taking to street denonstrations when in reality,
the reports were actually repeats of one denpnstration that took place in
a previous week. It is not surprising behaviour on the part of the Wstern
medi a for sone of them have been known to be doing the sane disservice to
their own country. A good exanple is the constantly-repeated picture of
Moni ca Lew nsky hugging US President Bill Cinton.

It is heartening to see foreign investors in Ml aysia commendi ng t he
authorities involved in pronoting foreign direct investnment for doing a
conpetent job in explaining the country's currency exchange rate controls.
Canada, for exanple, said recently that it would continue to support |ong-



terminvestnents in Mal aysia as opportunites were avail abl e and protected,
that is, they are not subject to the controls.

Aside fromthe inportant conmuni que fromthe Apec | eaders, invaluable
will be the interm ngling and interaction anmong nmenbers of the
participating countries in the next few days. The camaraderie will go a
I ong way in pronoting greater understandi ng towards sol ving comopn
problens as well as achieving vital goals affecting the region and the
wor | d.
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