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KUALA LUMPUR, Sat. - Banks which face a deadl ock in their merger
negoti ati ons were advised by Prime Mnister Datuk Seri Dr Mahat hir Mhamad
to seek arbitration.

He said while | ocal banks risked the danger of being taken over by
foreigners if they did not nerge, the Government was not forcing themto
do so. Dr Mahathir said this when asked to comment on reports today that
there appeared to be a breakdown in the nerger tal ks involving Bank of
Commerce Bhd and RHB Bank Bhd.

The Prinme M nister said because of the ringgit's depreciation,
forei gners now hel d an advantage as they could buy shares of |ocal banks
at a cheaper price.

"Today, the shares of banks have fallen and people can buy ... some
banks are effectively forei gn-owned.

"When the share prices fall say by 50 per cent and the currency falls by
50 per cent as well, for foreigners these shares are cheap to buy."

Al t hough prices had dropped, Dr Mahathir felt Mal aysi ans coul d not
conpete with foreigners in acquiring the stocks as the ringgit had al so
depreci at ed.

Conmmrer ce- Asset Hol di ng Bhd, which owns 97.91 per cent of BoC, inforned
the Kual a Lunpur Stock Exchange on Friday that negotiations with Rashid
Hussai n had ceased.

However, hours | ater, Rashid Hussain i ssued a statenent to the Press,
claimng that there was a deal with Conmerce Asset.

It said the negotiations were in good faith and were wel |l under way
foll owi ng di scussions on a nunber of proposals subnmitted by both parties.

Deputy Prine M nister and Fi nance M nister Datuk Seri Anwar |brahi m
reacting to the devel opnent | ate yesterday evening said it woul d not
i npede the March 31 deadli ne set by Bank Negara for financial institutions
to merge.

Anwar sai d the banks woul d have to continue negoti ati ons and the
Gover nnent woul d not conproni se on this.

Dr Mahat hir, when asked what advice he had for banks which face a
deadl ock in their nmerger negotiations, said:

"Be reasonable ... if you cannot nake an assessnent because of a dispute
over the value of the banks, perhaps we can have arbitration.”

Later, speaking at a joint Kongsi Raya gathering organi sed by severa
yout h organi sations, Dr Mahathir said efforts by Ml aysians of all races
to remain united, disciplined and to struggle for the nation's well -being,
nmeant nmore to himthan titles and awards.

The Prinme Mnister said he was honoured by such gesture and show of
support because while in other countries, econom c problens resulted in
riots and political instability, Mlaysians remained solidly behind him
and the Governnent.

"When there is such unity, self-discipline and co-operation, efforts by
the unscruplous to destroy us will be futile," Dr Mahathir said at the
gathering organised jointly by the Mal aysi an Youth Council, Young
Mal aysi ans Movenent, Mal aysi an Muslim Youth Movenent and the Young
Entrepreneurs Associ ati on of Ml aysi a.

Earlier, MYC president Datuk Suhaini |brahimsaid the council recognised
Dr Mahathir as the Father of Modern Technol ogy as he had nooted i nnovative
projects including the Mul ti medi a Super Corri dor.



"I thank Suhaim for the newtitle but what is even nore inportant than
titles and recognition is the fact that we renmain united and co-operate
wi th one another irrespective of race and religion.

"Then, whatever we are struggling for will bear results. This will nake
me proud because at the | east, there had been no racial tensions during ny
termof office as Prime Mnister," he said to the appl ause of sone 2, 000
menbers of the youth organisations.

Dr Mahathir said in other countries, the people resorted to
irresponsi ble actions like riots and | ooti ng when they faced probl ens.

"As a result, the situati on worsened and threatened national unity and
public security.

"I nstead of adopting an arrogant attitude for being nore united than
they are, we should synpathise with themand try to understand their
probl ens," he said.

Dr Mahathir said the problens in these countries were not self-
inflicted, but a result of their currency depreciation, caused by those
who were overcone by greed and out to nmake quick profits.

"The riots were caused by the unscrupul ous. Now their banks and
conpani es are bankrupt, the people | ost their jobs and becane poorer," he
sai d.

In Mal aysia, the Prine Mnister said, the situation was under control,
mai nl y because the people chose to renain united.

A forumon the role of youths to revive the national econony was held
after the gathering

It was attended by busi nessnen, academ ci ans and representatives from
non- gover nrent al or gani sati ons.
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