13/ 02/ 1998

Area to ride out econonic problens

KUALA LUMPUR, Thurs. - The Miltinmedia Super Corridor will ride out the
country's current econom c problemand be operating in full swing by the
year 2005.

Thi s expression of confidence was the overriding sentinment voiced by
menbers and representatives of the MSC s International Advisory Pane
t oday.

Chai rman of Ceneva-based Silicon G aphics Wrld Trade Corporation, Bob
Bi shop, said he expected the econonmic situation to pick up in the next 12
nont hs.

He said the conpany still expected much fromits operations in Asean
menber countries, although the currency probl emhad caused business to
slow down a little.

"Currently, Asean's contribution to our turnover is still small but we
are | ooking at doubling the overall contribution fromhere to five per
cent of the overall revenue."

Bi shop, who is a nenber of the | AP, stressed that Asean had the
potential to succeed as an I T centre since there was no shortage of
brai npower and notivation anong the popul ati on.

He said al though Asean had only focussed on IT quite recently, it was
adapting well and was catching up very quickly on nore advanced regi ons.
"There is no barrier for Asean to expand quickly to becone a | eading
technol ogy zone and we expect this to happen, especially with the MSC

project.”

BCE I nc chief executive officer Lynton WIlson said he was "i npressed"
with the top-level commtnent, ability and steps taken by the MSC s
devel opers to i nplenent the project, considering the unpredictability of
hi gh-tech ventures.

"I was imediately inpressed with the high |evel of commtnent to the
project. The Prime Mnister (Datuk Seri Dr Mhathir Mhanmad) is personally
i nvol ved, " he was quoted as saying in Msc.Com- the magazi ne published by
the Mul tinmedi a Devel opnent Cor porati on whi ch governs the MSC proj ect.

Wl son, who is not attending the two-day | AP nmeeting in Cyberjaya, about
60km from Kual a Lunpur, said the Governnent had shown great foresight in
pl anning and the MSC was a great |leap for Malaysia into the information
age.

Al t hough the current unrest in the Asian markets may affect the region's
short-termdevel opnent, he said, the fundanental concept of the MSC was
sound.

He added that participating conpanies were reassured by the | ack of
restrictions on the hiring of |ocal and foreign know edge workers, and the
conprehensi ve protection for know edge capital.

Meanwhi | e, Sienens Nixdorf information systens vice president Axel Hass
said he was confident that Ml aysians' education, productivity and
prof essi onal i smwoul d hasten the country's econoni c coneback and attract
i nvestnents frombi g conpani es.

"Nowadays, everything is know edge-based, whi ch nmeans your focus shoul d
be on people, not buildings, assets and nmachines," he said, projecting
that Siemens' investnents in Ml aysia could be as high as US$50 million
(RML75 m|Ilion) over the next 10 years.

Hass, who is an official representative at the | AP neeting, said he was
i npressed with the progress of the MSC s devel opnent since the first



meet i ng. (B0
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