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MALAYSI A i s | ooki ng to Hong Kong and Tai wan for ideas in inplenenting
share buybacks to help firnms troubl ed by drastic drops in the val ue of
their shares.

Prime Mnister Datuk Seri Dr Mahat hir Mohamad named the two countries
but said the Government will study other nodels as well. In sone
countries, he said, governnents have adopted "so-cal l ed drastic" neasures
to save their conpanies fromfalling into the hands of foreigners

I n Tai wan, for exanple, the Governnent inposes a noratoriumto ensure
t hat banks do not sell shares of a debtor conpany once the value of its
shares drops belowthe level at the tinme the | oan was nmade.

"We are studying... we hope we will be able to do it. These are sone of
t he neasures that can hel p bri ng about econonic recovery," he tol d newsnmen
after launching a Workers' Day cel ebration i n Kual a Lunpur yesterday.

The Prime M nister was asked whet her Ml aysi a woul d enmul at e t he nove by
Hong Kong to buy back shares of its public Iisted conmpanies.

The Governnent in Hong Kong had on Friday said that two of its
government funds bought equities to hurt hedge funds which had sold a
"substantial" ambunt of Hong Kong dol |l ars and stocks while trying to break
the currency's peg to the US dollar.

Noti ng that the val ue of Mal aysi an shares is currently at an "unusual "
| evel , Dr Mahathir said, through shares buyback, the Governnent hopes to
push up their prices and hel p the conpani es overcone problens arising from
t he beari sh sentinments on the Kual a Lumpur St ock Exchange.

"W may have to buy back the shares to increase their val ue because of
t he present unusual |evel of share prices... the net tangi bl e assets per
share of the conpani es are now hi gher than the share prices," he said.

Net tangible assets refers to assets attributable to each ordinary share
inissue.

Dr Mahat hir sai d the depressed share val ue has | eft Ml aysi an conpani es
vul nerabl e to takeovers and acqui sitions by foreigners.

If the share price slide continues, they may be bought over by
foreigners who will then strip the conpanies of their assets.

"They wi Il buy over the conpani es because it is cheap for themto do so
inthe present stock market situation... then, they will dispose of al
t he compani es' properties and cl ose down and | eave,” Dr Mahat hir said.

"This is what we are afraid of because it is clear that the | ocal stock
mar ket i s unable to determi ne the real val ue of the conpanies.

"Previously, the prices went up too high and nowthey slide to the
extent that we find net tangible assets being five tinmes higher than the
prices of the shares," he added.

Asked whet her there were signs that the foreigners were trying to take
over |ocal companies, Dr Mahathir said:

"This, | think, is one of the reasons for the rapid depreciation in the
val ue of shares. They are... we have information that they are."

The Prime M nister said another problemis the Governnent cannot
ascertain if the approved foreign equity limt has been exceeded.

"At the norment, we have no neans of telling because it is now scripless
and share transactions take place very rapidly.

"So, we don't know at any one tine whether it is nore or |ess (than the
approved limt). W are trying to keep track."

To anot her question, Dr Mahathir said the Government may draw funds from



Tabung Haji, an agency that manages the pilgrins fund, for the purpose of
buyi ng back shares.

"W have been using Tabung Haji's funds for various reasons but we do so
t hrough proper channels and i n accordance with strict regul ations.

"If we have additional cash, we may buy back shares.”

On the role of the nedia, he said matters that can help revive the
econony shoul d be highlighted.

For exanpl e, why publish Singapore's Central Limt O der Book quotes
when it does not profit Malaysia at all, when it is not even a | egal
market in the country, Dr Mahathir said.
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